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From EuroMed to European Neighbourhood policy

enlarging Egypt's stake in the EU internal market

Alf Leila We Leila Ballroom, Nile Hilton Hotel, Cairo
Sunday, November 26th, 2007 at 12:30 PM

Programme

12:30 -13:00 Networking

13:00 - 13:10 Welcome
= Dr. Nader Riad, CEEBA Chairman
= H.E. Klaus Ebermann, EU ambassador and head of EC Delegation

13:10 - 13:45 Keynote Addresses
= H.E. Rachid Mohamed Rachid, Egypt's Minister of Trade & Industry
= H.E. Peter Mandelson, EU Commissioner for Trade

13:45 - 14:00 Questions and answers
» Moderated by Dr. Alaa Ezz, CEEBA secretary General

14:05 - 15:00 Lunch interrupted by TV interviews

21, Soliman Abaza st., 5th floor, Mohandessin, Cairo, Egypt
Tel.: 0020 2 3368 183, ext. 514, Fax: 0020 2 3368786, magicx@ahk-mena.com, www.ceeba.org
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Business Lunch with H.E. Peter Mandelson
November 26 2006 — Alf Leila we Leila Ballroom, Nile Hilton Hotel, Cairo

Inauguration address by

Dr. Nader Riad
CEEBA Chairman

e Your Excellency, Peter Mandelson, EU Commissioner for Trade

e Your Excellency, Rachid Mohamed Rachid, Egypt's Minister of Trade
& Industry

e Your Lordship, Lord Cunningham of Felling
» Your Excellencies, EU member state Ambassadors honoring us today.

e Distinguished Guests, ladies and Gentlemen

On behalf of Ceeba, its 25 bilateral Egyptian-European Chambers, and its
7,000 member companies, it gives me great pleasure, to welcome Your
excellencies and this esteemed gathering with the prime Egyptian and
European businesses, the pillars of our bilateral trade.

A time where the EU almost 27 countries is our prime trade and investment
partner

A time where an association agreement is signed, sealed and considered to
be in full go.

A time where tools and instruments for trade enhancement are in place,
thanks to the European Commission iniciations.
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A time where the Neighborhood policy is in place with all what it can provide
at all axis.

A time where our trade and investment relations are at their unperceived
height.

A time where the Euro-Mediterranean Free trade agreement is only three
years ahead

But today we have to pause, reflect and review

Have we already utilized fully the opportunities made available?
Are we prepared to the future??

The answer is unfortunately, NO or better said “not yet”.

We have not yet utilized fully our existing agriculture quotas

We have not attracted enough technologies and investments to benefit fully
from the industrial custom exemption and other benefits.

We have not yet sourced our suppliers to benefit from the cumulation of
rules of origin.

However, though the ball is still in our court, and the road is long, we are
doing our utmost, fighting against time, hand-in-hand with our private sector
backed by a supportive government.

Yet to make our task faster and easier, we do urge for three things

First, the conduction of a number of sectorial enterprises and a Euro-
Mediterranean partenariat which were one of the best tools ever created by
the EC to enhance trade and investment between SMEs.

Second, we call upon our Government and the EC to iniciate discussions for
opening up trade in services which will be the locomotive for prospective
trade and investment
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Third, we call upon our government and the EC to speed up the ENP
negotiations which will have a profound impact on our bilateral relationship.

Excellencies, ladies and Gentlemen,

We are committed to our Barcelona Businessmen Declaration that was
ratified as declared, by the Euro-Mediterranean Heads of States, during their
Barcelona plus ten summit.

Let us walk the talk, and start concrete actions. 2010 is already knocking on
the door.

Thank you all

Dr. Nader Riad

www _naderriad.com

nader.riad@bavaria.com.eg



Peter Mandelson

Peter Mandelson was born in Britain in 1953,

He studied Philosophy, Politics and Economics at St Catherine’s College, Oxford.
As a young man he lived in Tanzania for a year, an experience which formed life-
long impressions of Africa and the challenges of fighting poverty. A life-long pro-
European, he led the British delegation to the first ever meeting of the European
Communities Youth Forum in Strasbourg in 1979.

After working as an economist at the Trades Union Congress and as a current
affairs TV producer, Peter Mandelson was appointed Labour Party Director for
Campaigns and Communications in 1985. Later he was Tony Blair's Campaign
Manager in the May 1997 election that brought Labour to power in Britain.

In 1992 he was elected as member of parliament for the Northern English
constituency of Hartlepool. He served until 2004 upon his appointment to the
European Commission.

Peter Mandelson was appointed to the British Cabinet as Secretary of State for
Trade and Industry 1998. He had responsibility for the introduction of Britain’s
first ever National Minimum Wage and oversaw new measures to strengthen
regional development through the creation of Regional Development Agencies.
During his tenure, he published the Government’s Competitiveness White Paper -
"Building the Knowledge-Driven Economy”.

In 1999 Peter Mandelson was appointed Secretary of State for Northern Ireland.
Between 1999 and 2001 he negotiated the creation of Northern Ireland’s power
sharing government and the IRA's announcement that they planned to put their
arms beyond use. He also introduced the radical overhaul of the police service in
Northern Ireland.

Peter Mandelson is honorary Chair of Policy Network, a European and
international think tank whose journal and conferences promote the exchange
and debate of centre-left policy ideas and European social democratic thinking.
He was UK chairman of the UK-Japan 21st Century Group, which brings together
leading academics, politicians and business people. He has travelled widely and
has lectured throughout Europe, in Asia and the United States.

Peter Mandelson was made EU Commissioner for Trade in 2004, At his
confirmation hearing in the European Parliament in October 2004, he said: "I am
convinced that trade policy, used well, can make a powerful contribution to
economic development around the world, as long as we recognise the needs of
the poorest.”



H.E Rachid Mohamed Rachid

Egyptian Minister of Trade and Industry

H.E. Rachid Mohamed Rachid took up his duties as Minister of Trade and Industry in Egypt in July
2004, a member of the economic team appointed in the cabinet reshuffle. As Minister, his duties
include his role as alternate Board Governor at the Arab Development Bank for Economic
Development in Africa and member of the COMESA Bank Board of Governors.

H.E. Rachid Mohammed Rachid comes to Government from a prominent career spanning more than
two decades in international business, During that time, the Minister served as President of Unilever
Morth Africa, Middle East, and Turkey. He also acted as Chairman of the Board and consultant for a
number of leading multinational companies based in the United Kingdom. His international activities
currently include his membership of the Executive Committee of the Arab Business Council, the
World Economic Forum (DAVOS), and the Investment Advisory council in Turkey, under the
supervision of the Turkish Prime Minister.

Minister Rachid is a founding member, and a prominent participant, in many of Egypt's leading
institutions and think tanks. He is founder and member of the Board of Directors of the Egyptian
Center for Economic Studies and the Future Generation Foundation. He sits on the Board of
Trustees of the Arab Academy for Technology and Science and was formerly a member of the Egypt-
US President’s Council, chaired by President Hosni Mubarak.

Rachid Mohammed Rachid is founder and Chairman of the Alexandria Development Center. He also
chairs the Board of Trustees for the New Borg El-Arab City In Alexandria and the Egyptian Dutch
Business Counclil. He is member of the Board of Directors for HSBC Bank, the Egyptian British
Council, the Egyptian European Association at Cairo University, the Social Development Fund for
Egypt, and the Finance and Administration Committee of the Alexandria Library.

The Minister received his B.Sc. in Mechanical Engineering from the Faculty of Engineering at
Alexandria University in 1978, He has attended a number of management programs in the United
States, including the Management Development Program at Stanford University in 1983, the
Strategic Management Program at MIT in 1993, and the Advanced Management Program at Harvard
Business School in 1996,

He is married with three daughters.



Trade between the EU and Egypt

The EU is Egypt’s first trading partner, currently accounting for 42% of Egyptian imports and
37% of Egyptian exports, with the balance of trade still in the EU's favour. However, the EU
witnessed a decreasing trend in the bilateral trade surplus with Egypt over the last five years,
due both to increasing imports (€4.1 billion in 2004) and to decreasing exports to Egypt (€7.4
billions).

Trade between the EU and Egypt has risen by more than 5% in the last five years. With an
average annual €10 billion of EU-Egypt bilateral trade since 2000 - and a record score of
€11.5 billion in 2004 - the EU represents some 40% of Egypt’s total trade, followed by the US
(14%). Egypt ranks as the EU's 33th largest trading partner.

Trade in goods
Egypt’s main exports to the EU in 2004 are energy (39%), textiles and clothing (15%),

agricultural products (9%), and chemicals (5%). Major imports from the EU are power
generating machinery (21%), chemicals (16%), transport equipment (16%), and food and
agricultural products (10%).

Trade in services
Services accounted for 49.8% of Egyptian GDP in 2003. Egypt exported to the EU-25 mainly
travel (57.9%) and transportation (32.9%, 2003) services. [t imported from the EU notably

business services (35.7%).

Foreign direct investment (FDI)

With FDI inflows to Egypt from the world stagnating over the last couple of years at around
€400 million annually - and the EU-25 accounting for 20% of Egypt’s world inward stock in
2003 - a FDI surge was recorded in 2005 as a result of privatisation and the new economic
reforms, whereby overall FDI inflows neared €2 billions since the start of the reforms in late
2004. EU-25 direct investments to Egypt amounted for €1 billion out of the total inward stock
of €5.3 billion.

BILATERAL AGREEMENT

The European Union's policy towards the Mediterranean region as a whole is governed by the
Lura=Meditermmean Partnership, launched at the 1995 Barcelona conference between the
European Union and its 10 Mediterranean partners. The Barcelona Process involves extending
free trade across the Mediterranean region through a network of bilateral agreements between
the EU and individual Mediterranean partners, together with free trade agreements between
the partners themselves. Besides working to foster greater overall stability in the region,
Association Agreements represent a key step in advancing bilaterally toward the eventual goal
of establishing a Euro-Mediterranean Free Trade Area by 2010,

The 'l -1 ovpr Associntion Acrecimment was signed in Luxembourg on 25 June 2001.
Following its ratification by [hL F‘urhamcnts of the 15 EU Member States, the European



Parliament and the Egyptian Parliament, it came into force on 1 June 2004, replacing the 1977
Co-operation Agreement. The trade and trade-related provisions of the Association
Agreement entered into force on a provisional basis on 1 January 2004 through an Interim
Agreement in the form of an exchunee ol leiters,

Under the Agreement’s tariff dismantling provisions (tariff dismantling started on 1 January
2004), half of the EU industrial exports to Egypt will soon be fully liberalised, while bilateral
preferences on agriculture have significantly boosted market access.

Mediterranean partners, including Egypt, have been invited to open negotiations on deepening
liberalisation of trade in agriculture, including processed agricultural and fisheries products.
Egypt expressed its interest to be a member of the first group of countries to start negotiations.

The Association Agreement foresees a widening of its scope to cover the right of
establishment and the liberalisation of services. Services and establishment negotiations will
be launched with a first wave of interested Mediterranean countries in carly 2006, Egypt is
likely to take part into such negotiations,

Institutional framework

Each Association Agreement is overseen by regular ministerial (Association Council) and
senior official (Association Committee) level meetings. The first EU-Egypt Association
Council took place in Luxembourg in June 2004, In the trade domain, cooperation will be
enhanced once a sub-committee for Industry, Trade and Services is established (as well as
other committees, in the following areas: internal market; transport, environment and energy;
research and innovation; agriculture and fisheries and in matters of justice and security),

The MEDA programme

Financial assistance is being restructured in light of the Association Agreement and mainly
channelled through the EU's Mediterranean programme MEDA. Egypt has been one of the
largest recipients of the MEDA programme, with a total funding of €1 billion since 1995,
Under the MEDA I programme (2000-2006), a total of €193.7 million was committed to
Egypt, with the following strategic priorities:

* Promoting the EU-Egypt Association Agreement/Support to the preparation of the
Neighbourhood Policy
Support to the process of economic transition
= Support to sustainable socio-economic development.

SOUTH-SOUTH INTEGRATION
On 25 Fi:-hru:try 1[]-[]4 Eg:.rpl signr:d a free trade agreement with o, Moroceo and Tunisia,
The Ay \srecment, as it is known, commits the parties to remm'mg r,uI:ns.l.ﬂu'.ntm1I;.r all

tariffs on uudr: b::lwm.n them and to intensifying economic cooperation, notably in the field of
harmonising their legislation with regard to standards and customs procedures. It will soon
enter into force, once the ratification process is completed. Egypt has also signed a free trade
agreement with Turkey in December 2005.

Egypt has mgna!lcd its intention to swiftly implement the new [Mun=l-uro=-"editermme
: W cannaphitien ol 1. When applied, the svstem will generate new ﬂppurtunltlﬂs Fnr



economic operators o intensify the flow of trade in certain goods and to benefit from further
regional integration.

WTO

As a GATT contracting party since 1970, Egypt is a founding '\ | () member since 30 June
1995. Egypt is an active participant in the multilateral trading system and it is fully engaged in
the current Doha Development Agenda negotiations. In the WTO framework, it has bound
over 98% of its tariff lines. The currently applied MFN tariff structure was implemented in
September 2004, when the authorities cut significantly tariffs and reduced the number of tariff
bands.

In the GATS framework, Egypt undertook commitments in 4 services sectors, i.e.
construction and related engineering services, financial services, tourism, transport and
telecoms.

THE NEW ENP FRAMEWORK
EU-Egypt co-operation is also pursued within the context of the new | uropean
Neichbourhiood Poliey. This policy aims to complement and support the commitments taken

in the Association Agreement and in the Euromed regional context. The EU Couniry_report on
Egypt was finalised in March 2005. Following the Commission’s Communication of March
2005, formal discussions are under way to agree an Action Plan with Egypt defining joint
priority actions in all domains, including in trade-related areas. Agreement on the Action Plan
15 expected in spring.

A new financial instrument common for both the EU’s southern and eastern neighbours will
enter into force in early 2007, replacing the MEDA, TACIS and CARDS programmes. The
European Neighbourhood Policy Instrument - ENPI - will be endowed with €14.9 billion for
2007-2013.



What is the European Neighbourhood Policy?

The European Neighbourhood Policy (ENP) was developed in the context of the EU’s 2004
enlargement, with the objective of avoiding the emergence of new dividing lines between
the enlarged EU and our neighbours and instead strengthening stability, security and
well-being for all concerned. In this way, it also addresses the strategic objectives set out

in the December 2003 European Security Strateqy.

The European MNeighbourhood Policy (ENP) was first outlined in a Commission
Communication on Wider Europe In March 2003, followed by a more developed Strategy
Paper on the European Neighbourhood Policy published In May 2004. This document sets

out in concrete terms how the EU proposes to work more closely with these countries.

The EU offers our neighbours a privileged relationship, building upon a mutual
commitment to common values (democracy and human rights, rule of law, good
governance, market economy principles and sustainable development). The ENP goes
beyond existing relationships to offer a deeper political relationship and economic
integration. The level of ambition of the relationship will depend on the extent to which
these values are effectively shared, The ENP is not about enlargement and does not offer
an accession perspective.

Originally, the ENP was intended to apply to our immediate neighbours - Algeria,
Belarus, Eqypt, Israel, lordan, Lebanon, Libva, Mopldova, Morocco, the Palestinian

Authority , Syria , Tunisia and Ukraine. In 2004, it was extended to also include the
countries nf the Suuthem Caucasus with whom the present candidate countries Bulgaria,

Romania and Turkey share either a maritime or land border (Armenia , Azerbaijan and
Gegragia). Although Russia is also a neighbour of the EU, our relatiuns are instead
developed through a Strategic Partnership covering four "common spaces”.

A key element of the European Neighbourhoecd Policy is the bilateral ENP Action Plans
mutually agreed between the EU and each partner country. These set out an agenda of
political and economic reforms with short and medium-term priorities. At present, the
implementation of the first seven ENP Action Plans (agreed in early 2005 with Israel,
Jordan, Moldova, Morocce, the Palestinian Authority, Tunisia and Ukraine) is beginning.
Their implementation will be promoted and monitored through sub-Committees and the
Commission will report on progress in early 2007,

A further five ENP Action Plans are under negotiation with Armenia, hzerbaijan and
Georgia, Egypt and Lebanon. Once they are agreed, similar implementation and
monitoring will alse begin for these countries. Finally, the entry into force of the
Association Agreement with Algeria will allow work on a Country Report to begin. Since
the ENP builds upon existing agreements (Partnership and Cooperation or Association
Agreements or the Barcelona Process), the ENP is not yet “activated’ for Belarus, Libya or
Syria since no such Agreements are yet in force.



Il The EU’s place in the global market

Shaping a more prosperous
and equitable waorld

The:European Union is huge: 450 millicn Europaans wake up
each moming and switch on the world's biggest economic engine.
Nol anty does the EL allow its citizens to trade fresaly with one

another but it also allows H‘IE'H‘I to deal with tha word as a group.

Tn Iha unmmmm mnmm oan seam vany much hlua mechanical anginearing, For a start, you
“havp the so-called ‘market machanism® = supphy demand and prica = which governments are

constantly frying to make run smoathly Tighten supply in the right way and add a drop of oil to
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Markets galore
But what exaclly Is a market? In the modern world, that guestion is not as stralghtforward as it may
appear. Traditionally, markets were physical places, such as a frull and vegetable market, whara people
want lo buy and sell physical goods.
We still have such markels, often In a more sophislicated lorm, such as suparmarkets, hypermarkats,
shopping mafls, atc. But today, we also have virtual markets, such as internet shopping sites ke e-Bay,
on-ine stock markels (where company shares ame bought and sold) and commeodity markets (whare
goid, cotton and other commodiies are bough! and sold electronically). The buyers, sellers and the tems
they Irade no longer need o be in the same physical space bul ara nked across computer natworks.
We also have whal are called cross-border markets: This does not maan that the traders and theer cusiomens
have ona footl In 8 certmn country and tha other ool in another! What il means is that buyers (importers)
and sallers (exporters) trade with peopla in othar countries,

Internal market

The European Union s pernaps the world's biggest single markal, especially after last year's hisloric
enlargement from 15 1o 25 Member States. The Union brings togather 450 milion citizens and four of
the world’s seven largest economies. It now has a common cumancy for 12 of its members and has
dralted a common constitution.

I this “bordatiess’ Europe, people and products can move frealy from oné place to another. This means
thal, 83 a citizen, you can travel 1o any EU counlry without a visa and many without a passport, It also
means thal peopla and busingssaes can buy and salf goods wharever they want withou! hindng lo pay
specidl cusloms dulies or laxes.

Although this ‘intesmal markal' has helped the Unlon to become cne of the richas! regions on Earh,
hings wera nol abwiys this good. This year marks the 60th anniversary of the officll end of Word War
Il whiich kiled about 50 milion peopie.

Ewopean inlegration grew out of the ashes of Ihis gevastalion and is main goals weme 1o acl 8s an
msurance polcy against future confiicis and 1o help Eurcpe becoma mone prosperous. Some 50 years
B30, s plonsaning European countries got togather 1o form a small coal and steal union, Over the past
hail century, this has grown to become the biggest trading bloc (group of countries) in the world,

World tour

Madern fechnologles - computers, satellites. aeroplanes, atc. - ane making the world a smaller place by
allwing people 10 travel all over the globe and buy mane and more things from other countres. Chances
ire you go on holiday abvoad al ast once a year anda your wardmbe alone contalns clothes froim a
GOIan Couniring.

BP0/ 2005
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When trade met aid

The EU is convinced that international trade can advanca susiainable devalopment and fusl prosperity.
This vision is parhaps unSWpSNgG given 15 own intérmnal expenance.

Althouwgh International trade hag mproved the lives of hundreds ol miions of paople around the world,
a8 morns competithve wordd has had s victims. Easing the pain of developing countrias in the gliobal market
15 assantial for us all 1o gan from frea rade

“Trade pobcy. whan used wall, can maka a powerful contribution 1o economic developmant all round the
word,” explainag External Trage Affars Commissioner Patar Mandelson,” as long as wa recognise the
nieed for special and differentlal treatment for the poomest.”

The EUl Is crafting specially taflored Economic Parinarship Agreemeants (EPA) - which blend trade with
gigd - for gach of its developing couniry partners which enabias them 10 mprove (he SOCI0-BCONOMic
wall-baing of thair cilizens

Changing the world

The EL Is dedicaled to ralorming the global trading system 10 spread prospadnty and makes development
sustainable. The Union has bean a maje driving force behind reform at the WTO. An organisation under
whech governmients hamimer out changes and shifls in the rules of international rade in 50 callad ‘negoliation
rouncls’. The international community embarked on the cument negatialion round in Doha (Qatan) in 2001
Tha "Doha Round' I3 bullt arcund sustainable developmant and covers a broad rar e of rada-redaled
izsues, ncluding agricultune, sarvices and ntallectual property. ta main focus s on lina-tuning the world
gconomy Lo the neads of s population. Doha has bacoma the EL's number one lorgign trade priority
Thia Union 15 working hard to make Europa not anly a batter place o ils cliizens but also a better place
for tha workd, 1f s gracualy remaving remaining non-competithe practices, oponing ts markets 1o products
from poores countries and ghing them expanded trade preferances. It has also relormed the CAP the
EU's cammon agrcuftural policy which has bean criticised for ghing EU farming unfalr advaniages over
thinr Counarpans in develapng coumines.
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Trade and investment relations between the
EU and Egypt have improved dramatically
since the entry into force of the EU/Egypt
Association Agreement: almost 21% increase
of Egyptian exports to the EU and more than
12% increase in European exports to Egypt.
The EU s the first trade partner for Egypt
and represents more than 40% of Egypt's
total trade with the world,

improving the investment and business
environment has ako been a priority of
the new Egyptian government since it took
office and a lot of achlevements can be reg-
istered. This could particularly be observed
for trade and customs taritf reforms, finan-
dal sector and banking reform, privatisation
and fiscal reform; all measures designed to
enhance the investment climate. Customs
reform and the creation of onestop-shops
are alkso important initiatives in order to
improve the business environment.

Vialume 5
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Following the entry into force of the ELI/
Egypt Association Agreement, EU/Egypl
bilateral trade has been steadily increas-
ing: €11.5 billion in 2004 and €13.3 in
2005 (compared to an average of €10
billion in previous years) with an upward
trend for both Egyptian exports to the EU
{20.7 % increase in 2005) and EU exports
to Egypt (12.3% increase in 2005). The
EU is the first trade partner for Egypt and
represents more than 40% of Egypt's total
trade with the world.

EU/Egypt relations are bound to become

stronger. With negotiations on the European
Nelghbourhood on the verge of comple
ton, we will upgrade our relationship
beyond “trade and aid” to a partnership
dealing with all matters of common inter-
est. The European Neighbourhood Action
Plan will be the "work programme” of the
Associabion Agreement, which provides the
legal framework for EU/Egypt relations
Together with the development coopera
tion which is already well established, we
have thus now prepared the foundations
for much stronger Egypl/EU relations.

Trade EU 25 - Egypt
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The European Commission strongly sup-
ports Egypt in its economic reform efforts
with different programmes such as the
Industrial Modermisation Programme, lrade
enhancermnent programmes as well as other
programmes dealing with banking reforms,
customs reform or textiles sector restruc
turing. The Delegation of the European
Commission in Egypt also now has a research
and technology counselior to ensure that we
oplolt all possibiities of cooperation in
a field with high potential. The EU is also
wery active in the wocial field, which s also
impaortant when undertaking a reform pro-
cess, in particular on health, education and
social development. Our overall ongoing
co-operation programme is of €1.2 billion
(approximately EGPF 8.4 bilion) in grants,
plus €28 billlon loans by the European
Investment Bank over the last 20 years Ouwr
programme with Egypt is the EU's 5% larg-
est programme in the world.

Egypt is thus a major partner for us
- and this will be more adequately reflected
by a significant “upgrade™ of our relation-
ship, starting in 2006, With negotiations on
the European Meighbourhood Action Plan
between Egypt and the European Union on
the verge of being concluded, we will have
moved our relationship beyond “trade and
aid® In a substantial way. The Euwropean
Meighbourhood Policy Action Plan deals
with many kssues directly important for busi-
ness, but also with issues vital for the general
emironment in which busineis operates;
with quesbions of good governance, democ-
racy and human rights, with forelgn policy,
education, energy, transport, sclence and
cultural dialogue as well as migration and
visa issues.

The European Neighbourhood Policy
Action Plan will for all practical purposes be
the "work programme™ of the Assoclation
Agreement - one could say its “business
plan®. Together with owr wellestablished
development cooperation, there is thus now
a solid foundation for much deeper and ambi-
tious Egypt/EU relations. The business com-
mitinity thould be involved and help make the
European Neighbourhood Policy a success.
Let us seze this chancel
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Association Agreement

The EWU/Egypt Association Agreement
entered intc force on 1 June 2004. Its
effects on irade were immediate. The
Association  Agreement  reflects the
approach of the Barcelona Process, it
contains provisions with respect to the
three plllars of the Euro-Mediterranean

Trade provisions

The establishment of a Free Trade Area
between the EU and Epypt implies recip-
rocal tariff liberalisation for industrial and
agricultural goods, as well as prowvisions
concerning other areas. In order to speed
up the implementation of the trade part
of the Association Agreement, the trade
provisions of the Agreement entered into
torce on 1 January 2004

seliialiial Pyodiiila
A complete dismanbling of customs duties
and othes charges having equivalent effect
for Egyptian industrial products is in force
from 1 January 2004, No quantitative
restrictions apply

Gradual abolition of customs duties for
European industrial products according to
a schedule of up to 10 years for the total
elimination of customs duties for some
European products:

partnership; political dialogue, trade and
economic integration, and social and culb
tural co-operation

The complete text of the Association
Agreement is available on the following
address

Aprtnilliiral Produc

Egypt and the Europsan Commission
shall progressively establish a greater
liberalisation of their trade in agricultural,
fisheries and processed agricultural prod-
ucts of interest to both parties. During
the third year of implementation of the
Assooiatron Agreement, both Parties shall
examine the situation in order to deter-
mine what further liberalisation measures
can be applied.

Egyptian agricultural products [proc
essed of not). For almost all products
on the list, the Association Agreement
grants a 100% reduction of customs
duties, In many cases up to a certaln
tanff guota, in other cases free, such
as grapes, watermelons, asparagus, eic.
(Annex to Protocol | and Annex I fo
Protocel 3)

European agricultural products:
Reduction of customs duties between
25% and 100% for a list of products,
In some cases within the limit of a tariff
quata. such as dairy products, seeds, elc.
(Amrex to Protocal 2)

European processed agricultural prod-
ucts: gradual reduchion depending on the
commedity from January 2006 to January
2008 (Annex | to Profocol 3).




How to benefit from
preferential duties
In order to benefit from the Association
Agreement provisions, namely preferential
duties, the exporter should accompany
the imported goods with a EUR.1 certifi-
cate of origin or an invoice declaration (if
the value of the goods does not exceed
€6,000 or the exporter is recognised by
the Customs of the exporting country
Articles 16
to 30 of Protocol 4 of the Association

as an approved exporter)

Agreement give all details on how to
obtain these proofs of origin.

It an Egyptian exporter wants to know
the customs duties applied to his/her
products when exported to the EU, they
can access the EU Customs Tariffs data-
base:

If a European exporter wants to know
the customs duties applied to his/her
products when exported to Egypt, they
can access the Egyptian Customs website
(information available in Arabic):

Rules of Origin
Preferential origin confers certain tariff
benefits (entry at a reduced or zero
rate of duty) on goods traded between
countries which have agreed on such an
arrangement of where one side has granted
it autonomousty.

In effect it means that goods must either:

Be manufactured from raw materials
or components produced in the ben
eficiary country.
Undergo at least a certain amount of
working or processing in the benefici-
ary country, Such goods are consid
ered to be "originating”.

Egypt has recently adopted the new Fan-
EuroMed Protocol of Origin, This protocol
will enable Egyptian industrials to import
duty-free raw material from the vast majority
of Mediterranean countries or the EU and
reexport the finished products duty-free as

well, For example, it will be possible to import
fabrics duty-free from Turkey, process them
in Egypt, and export the finished garments
duty-free to the EU, or one other country in
the region which adopted the Pan-EuraMed
Protocol of Origin,

European Neighbourhood

The new European Neighbourhood Policy
(EMP) also directly impacts business. In
the Action Plan of the ENP (whose imple-
mentation will be overseen by the various
committees created within the Association
Agreement), issues such as convergence of

standards, approximation of relevant leg-
islation and co-operation in major sectors
such as transport, energy and research,
will be undertaken.

MNegotiations on the Action Flan are
expected to be concluded soon.

Trade oriented technical

assistance

In 2005, the EU has disbursed €145 mil-
lion on co-operation programmes with
Egypt. Trade oriented technical assistance
is a major component of the EUs co-
operation with Egypt.

Trade Enhancement Programme
(TEP)
For a total amount of €46 milllion, the Trade
Enhancement Programme (TEP) is a group
of three different programmes which under-
line the EU's commitment to assist Egypt in
meeting the globalisation challenge:

TEF A The TEP-A is a €20 million techni-

cal assistance programme to the Ministry
of Trade and Industry focusing on trade
facilitation. The TEP-A contributes to the
growth of trade and export activities, thus
fostering economic growth and employ-
ment in five priority areas;

« Commercial diplomacy (Egyplian
Commercial Service)

Implementation of EU/Egypt Associa-
tion Agreement

WTO agreements

Export promotion

Trade facilitation (support to the
General Organisation for Import and

Export Control)




£F B The TEP8 is a €40 milllion budgetary
wipporl programme o support the trade
reform implemented. by the Egyptian gow
ernment. The objectrve |5 to improve the
access of Egyptian producens to International
markets and the competitiveness ol their
products. The programme activibes are:

*  Modernising customs senvices

#  Export promotion

*  Improving standards

The TEP-LC i & €6 million technical
assistance programme aiming al support
ing the customs reform implemented by
the Egyptian government. The objective
is to reduce the cost of doing business
with Egypt, especially as regards foreign
frade transactions, to enhance economic
efficiency and foster competitiveness of
exports. There are five components of the
programme activities

Customs valuation

Risk management system

Fost clearance audit/control
Capacity building with focus on
Middle Management

Internal /External communication

Industrial Modermisation
Programme
The Industrial Modemisation Programme
has been funded by the
Commission for an amount of €250 mik

European

lion to promote GOP growth and com-
petitiveness of the privale enlerprise sec-
tor, with special emphasis on small and
medivmesized enterprises in the context
of continued economic lberalisation. The
specific objectives of the programme are
*  Assist private enterpnises in thewr

development,

Strenathen business associations,

Support institutions and services.

The Industrial Modernisation Programme
is managed by the Industrial Modernisation
Centre providing demand-driven services for
the private sector companies and institutions

Exports to the EU

EU imports from Egypt 2005
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Main Egyplian exports to the EU are
energy (45%) and textiles (13%) followed
by manufactured goods, base metals, agre
cultural foodstulfs and others.

The main export countries for Egyptian
products to the EU are France {1943,
laly {18.7%) and Germany {17%).

The European Commission
Export Helpdesk
The Export Helpded: is a free online service
for exporters, importers, trade associations
and govemnments from developing countries
o more easily access the EU markel. The
website provides imports tarith to the EU,
custorns documents, Fules of Origin, trade
stabistics, useful Bnks, market place, contacts
section. It also gives detailed ondine informa-
tion as to the EU and Member Siate spe-
cific requirements for each particular product
(including SP5, labelling, and marketing) as
well as the Member States inbemal taxes
that apply (VAT and excise), In other words,

and suppor to the Ministry of Trade and
Industry, notably in the policy-making area.

Business Resource Center

The Business Resource Centres are the
regicnal and local delivery arm for the EC-
funded Industnal Modernisation Programme
offering a widerange of business develop-
ment senvices to local domesticoriented
manufacturers with clear growth potential
Business Resource Centres are operational
in the cities of Alexandria, 10th Ramadan,
6! October, Tanta, Assiut. Borg El Arab,
Demietta, Sadat and Obour

Business Resource Centres clents can
now access a portfolio of 90 business
development services organised Into seven
service areas to provide for full busness
development support, including strategic
management, production, quality, financial
management, himan resource  develop-
menlt, 1T, promotion, sales and marketing

Since  their launching, the Business
Resource Centres have initiated over 2,500
interventions and served more than 1,000
local industrial enterprises. The Business
Resowrce Centres inlerventions have often
direct impact on the competifivensss of
their clients. For instance, one food com-
pany in gth Cictober saw its sales increase
by one-third immediately following mar
keting support and quality certification
[150 and HACCP)

it turms the Export Helpdesk into a “one-stop
shap™ for information on exposting from a
developing country to the ELL

Expart Helpdesk for developing colintries

Markel Access Unit

B0 Trade - European Comimission

Website

E-miail:

Fax; +32. 2. 29 67 393 R
General EU Food Law

Food law, bath al national and EL lewal,

establishes the rights of consumern to safe

iood and to accurale and honed informa:




tion. The EU food law aims o harmonise
existing natignal requirements in ofder to
enswe the free movement of food and feed
in the EU. The food law recognises the ELYs
commitment to it international obligations
and is developed and adapted taking iner-
national standards into consideration,

The system set in place o ensure the
high level of quality required by EU con
sumers includes:

« Integrated approach (from the farm to
the fork) thraugh the food chain via a
new sef of rules covering animal feed,
food hyglene, residues.

Appropriate system of data collection
to ensure traceability,

Risk aszessment based on scientific
evidence and managed through pub-
lic authorities.

For third countries exporting food prod-
ik o the EU, the relsvant Malional
Authority shall controd that the provisions
of the law is applied before exporting o
the EU. All food business operators shall
ensure that all stages for which they are
responsible, from primary production up to
and including the offering for sale or sup-
ply of foodstuffs to the final consumer, are
carmed out in a hyglenlc way in accordance
with this Hegulation

In Egypt the competent authonty is
the General Organisation for Veternary
Services (GOVS). food businesses operators
shall cooperate with the GOVS and in par
ticudar ensiste thal all establishments under
their control are registered and keep this
authority informed of any changes. Where
required by national or Community legisla-
tion, businesses in the food sector must be
approved by the competent authority and
shall not export to the EU without such
approval (fish products for examplel,

Imports into Egypt

EU imports from Egypt 2005
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Maln Ewropean exports Yo Egypl are
machinery (35%) and manufactured goods
{29%) followed by chemicals, base metals,
agricultural foodstuffs and others.

The main export countries for Egyptian
products to the EU are Maly (25%),
Germany (20.6%) and France (12.9%)

Customs Complaint Unit

The Egyptian Customs Complaint Units exist
In all Customs Office {Cairo, Alexandria
Damietta, Port Said, Suez, etc. ), Complaints
are viewed by a special committee whose
constitution depends on the nature of the
complaint. The committee’s decision are to
be apphed by the Customs

Complaints should be sent to the Office
of the Head of the Customs.

Abolishing trade barriers
between the EU and Egypt

Abolishing trade bamers bebween the EU
and Egypt requires efforts on both sides
Some European of Egyptian legislation
that can be ssen as trade bamers could
be improved by harmonising legislation
with international standards. Here are a
few examples of cument trade barriers
between the EL and Egypt

n the EU sk

Phytosanitary  (SPS)  measures:
European consumers demand very
high quality of food and health pro-
tection. No derogation can be granted
to the EU food imports requirements
Agricultural Quotas are in place in
the EU for some Egyptian agricultural
products.
Industrial Standards: although they
may appear very strict for third courr
fries, they are in place to ensure
safety, quality and fair competition
The CE mark symbolises conlormity
bo all applicable EU requarements.

Custom duties and procedure:
whereas Egyptian industrial products
can access the EU markel duty free,

European products are still charged
with ad valorem duties. Customs pro-
cedures are lengthy and opaque.
Phytosanitary [5PS) measures: Egypt
has several different state bodies deal-
ing with food and animal issues as well
a5 different intermational and domestic
5P5 requirements. Egypl also has strict
SP5 requirements that are not sclen-
tifically based (ban on beef imports
unless meal s frazen and boneless).
industrial Standards: Egypt sfill has
different international and domestic
standards, several differant state bodies
dealing with standarcks. Testing proce
dures are not uniform and transparent.
Agricultural quotas still in place for
European products.

The EU and Egypt have several ongoing
opportunities to eliminate these trade barr
efs, Among them are the WTO negotiations,
the EL/Egypt Association Agreement whose
articke 47 concems  cooperation on SPS
andd standards. The Barcelona Process and
the current European Nelghbourhood Policy
negotiations also include, al the regional
level, SPS iroues, harmonisation of standards,
liberalisation of agricuttural products, etc




Intellectual Property Rights

EU enforcement stralegy

The amounit of counterfeited and pirated
articles seized at the EU's external borders
every vear demonstrates that counterfeit-
ing is a growing and increasingly danger
ous phenomenon. It s estimated then
that counterfeits accounted for 5 to 7% of
waorld trade and were responsible for the
loss of 200,000 jobs in Ewrope

The European Commission has presented
a package of measures to strengthen pro
tection for the EU and its cibizens against
counterfeiting and piracy. The measures
proposed for action in 2005 and 2006
would Increase Community level protec
tion through improved legislation and

operational controls, strengthen the cus
toms/business partnership and reinforce
international co-operation in this area

Egypt has not been identified as one of
the major producing countries of counter-
feited goods. Still a lot of counterfeited
goods transit through Egypt before entering
the EL) market and on the Egyptian market
some European brands suffer from (legal
copying in the field of electronics, ready-
made garments, phammaceuticals, efc.

More information on EU strategy for
IPR can be found at:

Business community

CEEBA: Confederation of
Egyptian European Business
Associations
The Confederation of Egypbian Ewropean
Business Associations (CEEBA) was created
in 2004 as a coordinative body to guaran
tes the cooperation between the exlsting
European bilateral chambers and act on

behalf of the non-existent ones

i T biFe

*  Create a forum for Egyphan pan
European dialogue.
Coordinale between EL/Egypt bilateral
msociations and intensifying the o
operation at the parvEuropean level,
Promote trade, investments and tech
nology transfer between Egypt and
the EU
support the EUSEgypt Association
Agresment
Act as a bilateral chamber for EU
Member States which do not have a
lateral chambers.
Support, coordinate, oubreach and
implement EU and Member States’
economic programmes and projects

mil gk
Dr. Alaa Ezz, Secretary General
21, Soliman Abaza 5t off Gamaet El
Dowal El Arabeya 5t.
Mohandessin, Cairo
Tel: +20:2-336-81-83,
Fax:=20-2.336-87-86 Email:

Egyptian European Council
The Egyptian European Council is a non-
governmental organisation of the Egyptian
cvil society, founded in June 2003, It
aims at further strengthening relations
between Egyptian Institutions, corpora-
tions, organisations and thelr counterparts
i the European Union Member States. It
encompassés & group of high-level busi
nessmen, bankers, industrials, diplomats,
investors, academics and legal experts.

111}
6A, Moustafa Rafaar 51, Caire Aviation
Buflding. Sth Floot
Hellopolis, Cairo
Tel: «20.2.268.37-77, Fax: «20-2- 2594888
Erviail
Wehsite: .

Bilateral Chambers of Commerce

+ British Egyptian Business Assoclation
(BEBA)

Ms. Laila El Maghraby, Executive Director
124, Nile St.

Agouza, Cairo

Ted: +20-2-749-14:21, Fac: +20:2-76060-83
Email:

Website:

* German-Arab Chamber of Industry and
Commerce (AHK)

Dv. Peter Gopfrich, Chief Executive
Drrector

Ms. Marion Kusmann, Executive Officer
21, Soliman Abaza 5t, off Gamaet El
Dowal B Arabeya 5t., GIC Tower
Maohandessin, Cairo

Tel: +20-2-336-81483, Fax: +20-2-336-80-26
Email:

Website: hd

Alexandria Branch Office:

12, Champollion 5t

El Azarita, Alexandria

Tel : +20-3-485-32-53, Fax : +20-3-485-
4266

Email :

Website

« Club d'Affaires Franco Egyptien (CAFE)
M. Atef Moukhtar, Director General

1. Wadi El Nil 5t. 4th Floor

Mohandessin, Cairo

Tei; +20-2-34694-17, Fax; +20-2-346-94-19
Email:

Website: v

* Egyptian Scandinavian Business
Association (ESBA)

Mr. Mohamed Abou Alam, General
Secretary

44, Col Gamal 5L

Apoura, Cairg

Ted: «20-2-346-67-50,

Fax: +20-2-346-3890




EU/Egypt Association Agreement

European Commission External Trade

Export Helpdesk for Developing
Countries

Relevant information concerning exports
to the EU (import tariffs, customs docu-
ments required and Rules of Origin] plus
trade statistics with the EU Member
States. The information is displayed for
the proeduct requested by its HS Code

European Standards and CE marking

Customs Duties towards the EU

Industrial Modernisation Centre
Email:
Website :

European Information Correspondance
Centre

E-Aail

Egyptian European Council
Website: «

Ministry of Trade and Industry

General Authority for Investments and
Free Zones (GAFI)

Email:

Website ;

Other usetul business links
Egyptian Customs

Applicable duties are displayed only for
the product requested by its HS Code.
For the moment only the Arabic version
is available

General Organisation for Import and
Export Control (GOIEC)

Mr. Osama Mohamed Abd Elmonem,
General Manager International Relations
1. Intersection of Ramese and Maarouf 5t.
Email:

Egyptian Organisation for
Standardisation and Quality Control
(EOS)

Dr. Mahmoud Eisa, Chairman

16. Tadreeb El Modarrebeen 5t.

El Ameriya, Cairo

Tel: +20:2-259-34-79, Fax: +20-2-259-34-80
Email:

Website : »

Egyptian Accreditation Council (EGAC)
Eng. Samia M. El Azazy, Executive
Director

Riad Building, Comish Maadi

Tel: +20-2-792-11-69, Fax; +20-2-792-12-21
Email; | '

Website:

Federation of Egyptian Industries (FEI)
Mr. Hani Hafez, Chairman's Counsellor
1195, Cornish El Mil

Cairo

Tel: +20-2-5796590, Fax: +20-2-57936593
Email;

Website: oo

Egyptian Chamber of Food Industries (CFl)
AMr. Tamer Badrawy, Business

Development Manager

1195, Comish El Nil

Ramlet Boulak, Cairo

Tel; +20-2-574-86-27, Fax: +20-257483-12
Email:

Website :

Chamber of Engineering Industries

Eng. Farouk M. Shalash, Executive
Director

1195, Comnish El Mil

Cairo

Tel: +20-2-5774334, Fax: =20-2-57708-89
Email:

Chamber of Bullding Materials Industries
Mr. Yasser A. Rashed, Vice Chairman
1195, Comish El Nil. 8th Floor

Cairo

Tel: #20-2576-74-15, Fax: +20-2576-7 304
Email;

Website :

Egyptian Centre for Economic Studies
(ECES)

Mr. Ahmed Galal, Executive Director

Ms. Omneia Hemly, Principal Economist
Mile City Bullding, Morth tower, Bth Floor,
Cormnish B Nil

Ramlet Boulak. Cairo

Tel: +20:246190-37, Fax: +20-2<1619045
Email :

Woebsite : .

Economic Research Forum (ERF)

Mr. Diaa NMour EFDin, Economist

7. Bouls Hanna St.

Dokki, Cairo

Tel: +20-2-337-08-10, Fax: +20-2-761-60-42
Email:

Website:

For further information:

Uelegation of the European Commission in Egypl

Contact person: Mr Thomas Viot
Tel: +20 2 7494880 Ext 218
E-mail: thomas viotiaxcec eu.int

www eu-delegation.org eg
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European Commissioner for External Trade
Mr. Peter Mandelson
visits Egypt 26-27 November 2006

European Commissioner for External Trade, Mr. Peter Mandelson will pay a bilateral visit to
Egypt on 26/27 November. The Commissioner will meet H.E. President Mohamed Hosni
Mubarak, H.E. Dr. Ahmed Nazif, the Prime Minister; H.E. Rashid Mohamed Rashid,
Minister of Trade and Industry, and other ministers. Commissioner Mandelson will also meet
with the Secretary-General of the Arab League, H.E. Dr. Amre Moussa.

Discussions will focus on EU/Egypt bilateral trade relations in the context of the Association
Agreement, the Euro-Mediterranean Process and the European Neighbourhood Policy.
Multilateral and regional trade issues will be equally on the agenda.

Mr Mandelson, European Commissioner for External Trade, said: "Egypt is a key part of the
Euro-Mediterranean Partnership and an important player in the WTO trade talks. This trip is
an opportunity for Europe and Egypt to discuss growing areas of our relationship such as trade
in services and to discuss the prospects for a successful conclusion of the Doha Round.”

The Commissioner will also meet with the Egyptian/European business community for an
exchange of views on the business and investment environment in Egypt and will gather some
first-hand information through field visits to companies.

For more information on EU/Egyptian trade relations, please visit:
http://ec.curopa.cu/trade/index_en.htm

and

http://www.eu-delegation.org.eg

ENDS

Contact: Germaine Demian
Press and Information Officer
Delegation of the European Commission in Egypt
Tel: 749 46 80 (ext: 221)

germaine. demianfalcec.eu.int
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