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FOREWORD

Egypt has, throughout history, been a unique geographic and cultural entity. Its position at crossroads between Africa
and Asia, the Arab world and Sub-Saharan Africa, the Mediterranean and the Indian Ocean, and the Western and the
Eastern hemispheres makes it a pivotal trans-shipment destination and a focal point for global trade.

Egypt has always been a significant regional power and a major player in the global economic arena. This willingness
to play a crucial role is an integral part of President Mohamed Hosni Mubarak's vision.

In his domestic electoral program, President Mubarak launched a comprehensive series of reforms which included
vital institutional reform measures; some of which have been fully implemented whilst others are still underway and
making significant progress. This elevated level of reform is a result of stabilization and structural reform measures
adopted in the early nineties. Consequently, followers of economic trends will observe increased growth rates, curbed
inflation, robust capital inflows, surplus in the balance of payments, and stable monetary and fiscal indicators; hence
increased wealth and welfare.

The Egyptian government has been determined throughout its evolving and dynamic reform process to cover all areas of reform including political,
economuc, social and legal aspects. In doing so, the government ensures that Egypt's transformation into a more liberated economy, at par with
international standards and best practices, is a smooth and successful one.

Industry and Trade are the major pulling forces and fundamental driving engines of the Egyptian economy. In that respect, the ministry is committed
to paving the way for more sound and resilient openness, global integration, trade liberalization, export promotion and industrial modernization:;
in an attempt to strengthen the role of the private sector, create more job opportunities, and increase market and product competitiveness.

The developments achieved - and those which are yet to be carried out - are the key to a brighter future for Egypt. Working with the private sector
and other stakeholders, the Egyptian government can capitalize on existing untapped potentials and succeed in achieving greater growth and
prosperity for its people.

Minister of Trade and Industry
Rachid M. Rachid
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A. Overview:

Head of State
Arca

Borders

Chmate
Capatal

Major cities
Time
Population
Languages
Religion
Currency
Exchange Rate

B. Political Reform:

Constitution

Egyptian political system

People's Assembly

Shura Council

Head of State

Governmeni
The Judiciary Authority

Press
Political Partics

Local Admimistration

I- Egypt : Country Profile

President Mohamed Hosmi Mubarak

1,002,000 km*

To the North: the Mediterranean Sca

Ta the South: Sudan

To the East: the Gaza Strip, Israel and the Red Sea
To the West: Libya

Mild Winter, hot and dry in Summer

Cairo

Alexandria, Aswan, Luxor, Port Said, Suez, Sharm El-Sheikh
GMT + two hours

69.3 million (2004)

Arabic {official), English and French (widely spread)
Muslim (94%), Coptic Christians and others (6%)
Egyptian Pound (EGP)

USS 1 =LE.578and Euro | = L.E. 7.3

Issued in 1971, amended in 1980 and 2005

Consists of the Legislative, Executive and Judicial authorities; in addition to the Press: Political Parties; Local Administration and Civil Society Orgamzations

The People’s Assembly is the legislative authority which serve for a term of five years. The next legislative elections will take place in 2010. 1t approves the general
policy, new laws, the budget and the development plans. It may withdraw confidence from the Cabinet of ministers. According to the Constitution, the People's
Assembly compnses 444 directly elected members and 10 members appointed by the President

The Shura Council is Egypt's consultative council. 1t offers advice and consultation, and proposes new laws and regulations to the People’s Assembly. It Comprises 264
members, 13 are women, with the majority of members belonging to the National Democratic Party. The term of membership is 6 years. 50% of the members are re-
elected or re-appointed after the elapse of 3 years. The next elections will 1ake place in 2007

For the first time in Egypt Presidential elections were held in September 2005 instead of National Referendum. The term of presidency is 6 Gregorian years starting from
the date of announcing the elections results. The next Presidential elections will take place in 201 |

The government is the supreme executive and admimstrative authority of the State. It consists of the Council of Ministers (34 ministries), headed by the Prime Mimister
The judiciary authority is exercised through four categories of courts of justice: the Supreme Constitutional Court, which is the highest judicial body; the Court of
Cessation; the seven courts of Appeal in various Governorates, and the Summary Tribunals in the distnicts

200 newspapers, mainly Al-Ahram, Al-Akhbar, Egyptian Gazette newspapers; are widely spread

The political system is based on a multi-party system. Law 40 of 1977 regulates the formation of political parties in Egypt. This law prohibits the formation of
religious-based political parties. There are currently 21 active political parties representing various stands across the political spectrum. The National Democratic Party
currently holds the majonity of seats at the People's Assembly

Egypt is divided into 26 Governorates, each headed by a Governor who is appointed by the President. Within their districts, local government units establish and
manage all public utilities, provide services, and designate industrial areas. Local Popular Councils are elected bodies that work closely with local government
administrative units at vanous levels



Real GDP CGrowth Rate

Avernge Inflation Rate
Uncmployment Rate
Balance of Payments

Budget Balance
Domestic Savings

Net International Reserves
FDI
Trade Balance

Current Account Balance
External Debt as % of GDP
Debt Service as % of Currenl
Receipts

Growth Raie of Industrial Product
Manufacturing Industries in
Nominal GDP

Major Indusines

Main Exports
Main Impors

C. Economic Reform:

Egypt started to rapidly slip out of recession. In 2005 , Egypt achieved a real GDP growth rate of 5.1% compared to 4.1% in 2004; and m Q2 2005/2006 it reached
6.1%. Nominal GDP in 2004/2005 L.E. 536 billion compared to L.E.485 billion in 2003/2004; and in Q2 2005/2006 reached L.E.603 billion

Curbed 1o 4.7 % in 2004/2005 compared to 16,7% in 2003/ 2004. It reached 3.1% in Q2 2005/2006

Slightly decreased from 10% in 2004 10 9.5% in 2005

Year 2004/2005 witnessed a surplus USS 4478 million after a deficit USS 158 million in 2003/2004

The budget balance reached -9.3% of GDP in 2004/2005 comparcd to -5.9% in 20032004

Doubled from L.E. 35 billion in 1997/1998 to L.E. 78.8 billion in 2003/2004 in response 10 institutional changes and the stable macro economic environment. It reached
L.E. 86.1 billion in 2004/2005

In June 2005 it reached US £ 19,302 million compared to US § 14,781 million in June 2004. It further increased to USS 21.9 million in Q2 20052006

It multiplied to reach USS 3,902 million in 2004/2005 compared to USS 407.2 million in 2003/2004

It marked USS -10.4 billion in 2004/2005 compared to US $ -7.8 billion in 2003/2004, bul mainly due to expansion in industrial sectors that require raw materials,
intermediate and investment goods imports

It has grown from 0.7% of GDP in 2001/2002 1o 3.3% at 2004/2005

Decreased from 33.7 in 2001/2002 to reach 31.2 in 200472005

Decreased from 9.7% in 2002/2003 to reach 7.9% in 20042005

Increased from 3.5% of GDP in 2003/2004 to 5.1% of GDP n 20042005
It had increased from L.E 83.6 billion in 20032004 {17% of GDP) to L.E. 90.3 billion i 20042005 {17.8% of GDP)

Electrical, Electronics and Engincering; Basic Chemicals and Allied Products; Textile, Clothes and Leather Ware; Food Stuffs, Beverages and Tobacco, Paper, Paper
products, Printing and Publishing

Cement, Steel, Ceramics, Ready-made clothes, Cotton textiles, Citrus fruits, Medical plants, Rice and Dried onions

Wheat, Maize, Pharmaceuticals, Organic-Inorganic chemicals, Iron-Steel products and Spare parts for cars

D. Socioeconomic Indicators:

Public Hospitals 5200 hospitals

Number of nurses per person 13.5 (for ten thousand person)

Health Expenditure 3.4 % of Tolal Expenditure (2004)

Health Total fertility rate per woman (2000/2003) 3.2. Life expectancy (2004) 68.4 yrs for men and 72.8 yrs for women

Education Years Compulsory for ages 6-15 years. Literacy. . total adult: 55.6%

Education Expenditure 13.9 % of Total Expenditure (2003/2004)

Schools 42000 schoals

Universitics 12 public universities and 7 private universities

Adult hiteracy rate (% ages |5 and65.7 % in 2004/2005 Electricity Consumption 26193 Kilowatt-hours in 2004720035

above) Total Tourist Arrivals 8.7 million in 20042005

Total Number of Workers 20.8 million in 2004 Total Number of Tourist Nighis #5.7 thousand in 200420035

Number of Uncmployed 2.1 mllion in 2004 Number of Civil Awports 22 airport

Information Technology and Telephone mainlines 12.7 million line in 20035 Number of airplanes 45 in 2004/2005

Telecommunications Number of mobile phone users 14 million in 2005 Sca Port Capacities 615.5 million ton in 2004:2005
Internet users 5 million in 2005 Length of Trams Network 9435 km in 2004/2005
Number of computers 2 million in 2005 Number of Transportation Vehicles  657.383 thousand vehicles

Number of companics in communication sector 7lcompany in 20035
Number of companies in IT sector 1442 company in2005



E. Legal Reform (Main Laws):

= Laws Mumber | Date _ _Mun Features
The New Lirban Communities Law 59 1979 | To encournge the development of specified geagraphical regions in Ejype
Insisrance Law o 1981 | Toorgamize conditions of the Egyphion msurance market and provide regulation and supervizion of compames opersting i the marker. Amended in 1995 and funher
mnendmenis ane carried oul
Companies Law 159 1981 | Currenily beimg smended to unify ami sireamling campanics procedures end 1o mire vernamce best i
Privatization and Public Sector Law 203 1991 | To pave the way for the transformmiion of public organizations and the companies which they supervised into Holding and Subssdiary companies in prepartion for
privatization
| Crwnership of Real Property 205 1991 | To govemn the soquisinon and ownership of desert Tand,
Capital Muarkets Law s 1992 | To repiilate the capital market | recent smendements are carried oul
Environmenial Law 4 1994 | To increase the awareness of the developmental vakue of the natural resaurces and 1o protect it
Disputes Sciilement 27 1994 | To facilitete the conduct and enforeement of international arbitra proceedings in Fyypl
lovestment Laow B 1997 | To facilitate imvestment in Egypt, has been amended recemly
Government Contracts and Temder 89 1998 | To governall supply, and purchase of movables service, feasibility studies. and comstraction contracts conchided with an Egyplian government cotity
Regulation
_Depository and Central Registry Law 91 2000 | To extablish & new system for sefllement sl registry secording bo the intermational standards
Martgage Law 144 2001 | To rejuvenate the real extiie sector and o facilitate the process of real extaie ownership
Fimancial Leasing Law 16 2001 | To let the associations of capital exercise the financial leasing activity once they fulfill the requinceents ability
Aot Moeney Liundering Law &0 2002 | Todetermine crimes of which the laundered mioney is derved and it has been amended in 2001 by law No. 78
Inteliectual Property Rights Law [ 5] 2002 | To protect intellectual property rights
Specin] Economic Zones Law B3 2002 | T anract national snd Fforeign direct nvestment 1o Egypt end to establish specisl cconomac sones thal huve the abality 10 compete with other sones all over the
wirld
Expon Development Law 155 2002 | To highlight the importance of metioa aml i1
Telecommunication Low 1 M3 | To have a comprehensive legistation dealing with sll kinds of telecommunication methods, except thoge excluded for nationnl security reasons
| Labor Law 2 2003 | To govemn the rebationship between the employer and employee in Egypt
Banking Law 2] 2003 | To create legal infrastructure surtable For the proper functioning of the banking secior and 1 guarsniee 1ks mdependence; to adopt the recent miemational standards;
and to set the legal framework necessary for the manspement of foreign currency scetor: and o reduce contridictions between the provisions of different lows.
E-signature Law |5 200 | To establish an authority responsible of encoumging and developing information  communication technology, ansforng and using sdvanced information
technology, supporting ICT studies, ragulating the activities of e-signature and ather activities i relation o e-iransactions and the mformation technology industry
|_Semil and Medium Enterprises Liw 141 200 | To provide incentives amd fecilitate the procedures necessary 1o extablish and start a seall enterprive _ =
Anti Trust and Competitvon Law i 2005 | To eliminate monopoly practices that harm the national cconomy and abate consumers of their right to low priced and high quality commodities
Income Tax Law ud 2005 | To reduie incoinhe fites and widsned the tax banids
Customs Low 95 2005 | To unify procedures ot all eustom poimts and it will lielp 10 exiablish & daisbases 10 schigve full mformation of cusiom procedures and have more mnsparent
_ relationship between custonis revenuies and clients
Central Bank of Egypi, the Bunking Sector w3 2005 | Toavoid the negative impact of taxes and fees especially those relited to the exemption of secuntics from laxes and fees levied by the TBE. And to coondinate with
and Financial Services other legislations end instilutions governing mortgage finance and leasing
Generml Hudger Law 87 2005 | To mmprove the methodology of presenting the budgel espocially m relation to the re-classification of some ifems 10 increase tansparency and distinguish the

differem types of revenucs and sepamie them from the sources avallable for financing budpel deficil
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Egypt : Macroeconomic Indicators

Real Sector Indicators

Table (2-1): GDP, GDP Growth Rate Figure (2-1): Percentage of GDP Distribution (at Factor Cost)
GDP Share of : .
Endof | (Market Prices) Real GDP s | MO __I _l__l_ . B EE
i Market Prices | Growth Rate | Sector in 80% 1 |
LE Billions o GDP T0% -+ —
LE Billions % 80% - -y .
2005 536 427 5.1 62.3 50% - = H MR
2004 485 407 4.1 62.2 el i | .
2003 418 391 3.0 64.9 20% - - - - =
2002 379 379 32 65.4 e 1 I -
2001 359 320 14 70.7 & &
"y
2000 340 309 5.9 70.4 & .5?\ ﬁ,}&?‘ * ,gﬁ" (qu:
o 308 294 el L0 [EEﬂn'Hﬂudrly Sector O Production Services B Social Services
1998 287 277 4.1 68.5
Source: Ministry of Planning. Source: Ministry of Planning.
Table (2-2): GDP by Sources and Uses LE Billions Figure (2-2): GDP at Factor Cost (Sectoral Share) June 2005
Sources Uses | Real estate Government Govermnmant
End activities - Servcies Social
of June GODP at Net Indirect | Imports (Goods &| Total | Household Public Capitalization | EXPO1s of (Goods| Total 4%\ 10% | Services
Factor Cost|  Taxes Services) | Sources| Consumption | Consumption and Services) * | Uses Hotsls and \ | % - Am“““
2005 504.6 32.0 1751 | Tz ] 3810 69.5 95.0 166.0 711.7 Restaurants~  \ | | |
2004 456.3 29.0 1404 | 625.7 | 343.0 619 §2.2 138.6 625.7 e . e~
2003 390.6 26.9 100.0 | s17.6 | 3042 53.3 69.1 91.0 517.6 2%
2002 354.5 24.4 859 | 4648 | 279.0 47.2 69.2 69.4 464.8 Fnnoll, _— Manufacturing
2001 332.5 26.2 80.1 438.8 | 2700 40.6 65.5 62.7 438.8 | St T sufcanal /N e v
2000 315.7 24.4 776 | 417.7 | 2580 38.1 66.5 55,1 417.7 iV g 1\ N\ Eectriciy
1999 282.6 25,0 71.7 | 3193 | 2308 35,7 66.5 46.3 379.3 MT&TWM""“ Construction - 2%
1998 266.7 20.7 73.9 3613 | 2204 32.5 61.8 46.6 361.3 4% L water0%

Source: Ministry of Planning. * Includes the share of foreign partner in petroleum activities Source: Ministry of Planning..



Egypt : Macroeconomic Indicators

Real Sector Indicators

Table (2-3): Savings and Investments Figure (2-3): Total GDP Distributed by Economic Agent
Public Vs. Private
End of| Gross Domestic Saving | Gross National Saving | Gross Domestic Investment ﬁ | =
June "\ € Bilions | %ofGDP | LE Bilions| %ofGDP | LE Bilions | %ofGDP 2 400 1 |
2005 | 861 | 16 104.3 19.4 95.0 17.7 = 300 - L
2004 78.8 16.2 96.2 19.8 81.0 16.6 W 500 |- || N | S B -
2003 59.9 14.3 73.1 175 | 690 16.6 4 I _ ) |
2002 51.0 13.5 65.2 172 | 690 18.2 A ] .
2001 48.0 13.4 64.0 17.8 66.0 18.3 R S
2000 44.0 | 129 60.0 17.7 67.0 19.6 OE_-,\.\"“ 099"* qsggs"" pp"“ﬁ ﬁ ﬁ’é} f
1999 | 41.0 13.4 57.0 18.6 67.0 21.6 o R _ *
1998 350 | 120 51.0 17.8 62.0 21.5 P ubio 1 Frvan
Source: Ministry of Planning. Source: Ministry of Planning..
Figure (2-4): Unemployment Rate Figure (2-5): CP1, WPI
12% — 50%
10% 40%

8%

6%

4%

30%

20% “\IJ

10% a{‘/ /J\&
u% L] 1 L I ] T T

Jan- Sep- May- Jan- Sep- May- Jan- Sep- May- Jan- Sep- May-
98 98 99 00D 00 O1 02 02 03 04 04 05

i CIP): ' NP

2%

1998 1999 2000 2001 2002 2003 2004 2005
Source:CAPMAS. Source; CAPMAS,




Egypt & the World: Macroeconomic Indicators

Real Sector Indicators

Figure (2-6 ): Egypt GDP Compared to Some Countries 2004 Figure (2-7 ): Egypt Inflation Rate (Consumer Prices)
Compared to Some Countries 2005
8O0y . 12 —=
700n | Ranked 132 oui of 223 |

g 600 10

'

lﬂ(} ~
ﬁ ffﬁffﬁee‘if**@ﬁ#ifj{f&' 2 III I
,;_,é"b . m

0
MTMMMMMIIMMFHMMHH: lllbil'ul.lil.luruﬂ

gﬁﬂi}

Ranked 48 out of 154 g

%o

EE

Source: World Development Indicators Database, World Bank, July 2005, Source; CIA - World Fact Book 2005. dat for 20085,

Figure (2-8 ): Egypt GDP Per Capita Compared to Some Countries 2005
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Fiscal Indicators

Table (2-4): Government Revenues and Expenditures L.k Billions

Total Current . y ;
“H-":'lll.ll.'l Hevenues Tax Revenues (1) Moa's . Current Expenditures (1) Capital Expenditure (2)| Total Expenditures | Net Lending T"';]:-II"E:;’::I'"'* Overall
(142) M- fan > Total 1+ and Nel ng Dreficit
End of Revenues | Capital  |Grants | gevenues
June I Goods - (2) |Hevenues & Grants
LE WwGDP| LE [%GDM Total [McOmE d International] Onher Wages and |Defense| IMerest | (uher LE % GDP LE % GDP LE | %GDP LE LE
Tax e Trade Salaries [Paymenis
Services
2005 | 1057 203 o3| 192 Ta.1 343 303 B 0.2 298 I i 1087 412 146 28 4K 0.2 17 {574 294 N 0.2 |58.5 A0 X
2004 | 963 19.8 936 | 193 | o648 | 269 | 25% 12.0 02 2%.8 37 1.4 99,7 36.0 124 | M7 29| 18,3 3.7 127.5 6.2 0.8 0.2 1283 287
2003 | B35 20,0 X4 19.5 575 32 2R 4 02 24.0 2.1 1.0 RS 3.5 12 26.8 256 6.6 19 18 26,7 0.l 0l 1.9 -25.4
2002 753 19.8 T4.1 19.5% 51.7 26 206 9.3 [+ 213 | ¥ 3.7 T I 0.2 129 4.1 15.5 4.0 10,7 26.5 0.4 il 101.2 22:2
001 | 4.6 07 | 28 |3 ] HA 21.2 208 9.2 0.1 214 | & 1.6 TH.1 25.2 9.7 204 5.0 I15.1 4.2 AR 26,7 02 0.0 9.1 =200
2000 | Tin 213 15 | 23.0 49 6 0.1 201 9.3 0.1 229 .1 |.X 7154 222 RS IR0 0.8 167 . K68 X3 21 0.7 KK 6 -13.2
1999 | &»94 24.5 672 | 23.7 466 16,7 18.6 11,1 02 0.7 e | .6 7.1 9.7 9 | {2 17.1 175 .2 8T 27K 1.3 04 0.0 X0
Source: Minmstry of Fimance
Figure (2-9 ): Revenues Distributed by Sources Figure (2-10 ): Expenditures Distributed by Uses
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source; Mimstry of Finance. Source: Mimistry of Finance
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Table (2-5): Central Government Finances 2005 {5 gijjion

Revenues Expenditures

Mexico 18] I %4
Saudi Arabin 1437 0.6
Lndis 112.1 1158
Turkey 93 5 1153
Ireland .5 i), 4
South Afriea 659 T0,6
ledenesis 54.3 3.7
Polund x| h3.2
lsrae] 418 58

United Arah Emirates 4.9 29.4
Malaysis 305 346
Chide 292 24.7
|Ezypr 20.3 27.6
[Moroecn 12.9 16.7
| Tunisia 7 B

[2ardan 28 4.6

Souwrce: CTA - Wiorld Fect Book 2005 daa fog 2005

Table (2-6):Central Government Finances % of GDFP - 2001

Fiscal Indicators

Figure (2-11 ): Egypt Central Government Finances Compared to Some Countries 2005

LS S Mallions

Source; U1A - Woild Fact Book 2005, dati Tor 2005

[l

B Reserucs B Experadifores

Figure (2-12 ):Overall Budget Balance as % of GDP 2001

Orverail Financing Dbt and Interest Payments
1 Budjet
Current Revenue Tutal Expendifure S . T T"“:;Hﬁ: " ﬁ;;m:ﬂ
[Unbted Araly Emirstes 14 99 11.01 0.0 [
|Chile oy .| 0.3 0.7 04 I5.6 1)
Eﬂhﬂ'ln 1.1 KW -1 1.4 2 4.8 | 7.3
|I_uum. 212 24K 12 s 0.7 452 M
IMexico |48 149 4.3 019 2 233 I4
[Mernceo 9.4 124 24 H 4 1K T
Jordan ¥ 114 1% 02 23 1.9 113
Tanisis 2K 4 32 2 0.7 K 616 Ij.4
jlerael 412 471 1 0] 17 W 29
Poland .6 35 | 43 K. 3 3 K s
Imitks i3 173 41 0l 44 57.1 374
Egvpt 13,6 9.7 419 04 k.14 45 174
Turkey 29 | 158 14 A4 315 99 9 %3, |
s"='-"'i|?l"|:'l.'-'. World Developmeni Indicators. 20604

il i - - N o [ |3 14 A -1% =3

Saurce: World Developmem Indicators 2



Egypt: Macroeconomic Indicators

Monetary Indicators

Table (2-7): Money, Quasi Money, Liquidity and Credit LE Billions Figure (2-13 ): Total Deposits
End of Domestic Liquidity | Domestic
June Money (1) Quasi Money (2) (1+2) Credit
2005 89.7 404.2 4939 466.8
2004 716 357.3 434.9 422.0
2003 67.2 317.1 384.3 3874
1002 598 1689 J2R.7 360.1
2001 53.4 2314 284.9 1219
2000 497 205.5 255.3 286.6
1999 48.8 183.7 U5 4364 D Government Deposits T——) Non-Giovernment Deposits —8— Total Depasits
1998 43.6 166.9 210.5 2118
Source; Central Bank of Egypt. Source: Central Bank of Egypt.
Table (2-8): Net Foreign and Domestic Assets Lg Billions Figure (2-14 ):Nominal and Real Interest Rates
E‘:l' S| A Domestic Assets (Clalms on Sectors) 18%
Government (Net) On Banks | et Balancing fema| 13%
2005 1778 373 123 -22.0 40.2 %
2004 118.5 9.9 99.5 -35.5 447
2003 §9.2 123 70.8 4.5 40.6 3% -
2002 738 9.5 713 -17.7 10.3 ! _ [
T — T TN T WBPPLILLLLILILIIPEFEPIPEPPNELLAY
2000 65.7 116 50.3 0 0.3 -T% - -
1999 61.8 228 37.5 24 -0.9 | @ Nominal interest Rate (0 Real Interes! Rate
1998 56.0 29.9 8.4 9.9 23
Source: Central Bank of Egypt Source: Central Bank of Egypt.

Figure (2-15): Egyptian Pound against Major Currencies
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Egypt & the World: Macroeconomic Indicators

Monetary Indicators

Table (2-9): Total Reserves, and Foreign Exchange Milionsof SoRs ~ Figure (2-16 ): International Liquidity* 2004

Totul Heserves Forelgn Exchange
2000 2004 2000 2004 120,000 +
India 29493 R1.917 28,601 80,594
Mexico 27,262 41,306, 5 40.423 100,500 N
Turkey 17.391 23,098 17,126 22,846 S
Indonesia 21,984 22615 21,706 22359 £0,000
Polsnd 20,502 22461 20,201 2240 £
Ireland 4,120 1,829 IR0 1,49 Emtm [ |
|Malaysia 22,700 42,786 21,970 42118 2" |
[Isracl 17.869 17.446 17,778 17,138
[Chite 11,542 10.299 11272 £.222 40,000 T 1
[Saudi Arabls 15,193 17,734 13,843 14,844 I
h Africa 4.875 B.601 4,446 8,238 20,000 +-4 1B - i
United Arab Emirates 10,393 11,932 10,211 11,725
Brail 25,001 13,975 24,935 13,957 s 14 .I_h_lm__a
F_I'H“ 10,153 9.176 9911 9,084 hh%nmmmﬂﬁ—hh-m h-LL:n:Hwnm mmmt—u
Maorocco E N F1) 10,544 1,540 10,271 Erirsizs
Tunisin 1398 2.542 1,367 2.508 - _
TR 3871 2406 556 3390 Source: International Financial Statistics 2005,
* Total Reserves Minus Gold

Souwrce: lnternational Financial Statistics 2005

Table (2-10): Deposit Rate, and Lending Rate percent Per Annum Table (2-11): Exchange Rate (End of Period)

Source: Internutional Financisl Statistics 2004

Perod avereges in percent per annum,

Deposit Rate Lending Rate National Currancy Units Per USS

2000 2004 2000 2004 2000 2002 2004
India " . 1229 10.92 India 44,730 4%.0%0 41 954
Merico 826 270 1693 722 [Mesico wsn 16413 11263
Turkey 4716 2426 . ' £y 0673 |.544 1 340
Indoneiia 12.50 .44 18.46 14.12 Indooesia 9.595.0 H,.940.0 9.290.0
Poland 14.17 182 20.01 1.46 Poland 4143 1819 2990
Ireland 0.0l 0,01 477 2.57 Malaysia 1800 LA 3500
Malaysia 1.36 100 T.67 6.05 lirmel 4041 4,737 4.308
lsrael BA3 162 12.87 T44 Chile 572 680 712380 459830
{Chile 9.20 194 .84 513 Saudi Arabia 5750 1,750 17%0
Saud| Arabis 667 .73 . " South Africa 7.566 1640 5430
{South Africa 9.20 6.55 14.50 11.29 United Arub Emirntes 1673 1673 1673
Brazil 17.20 15.42 56,53 54.93 Braxil 1.95% 1513 1654
[Egypt 9.50 7.73 13.12 1338 Egypt 1690 4.500 6.153
[Morocco 516 161 1331 11.50 Marocco 0,619 10,167 5,218
Jordan 697 2.4% i1.80 826 Tunisis 1388 |.334 1199

Soureer Internatiomsl Finnocinl Statistics 2005



Egypt: Macroeconomic Indicators

External Sector

Table (2-12):Balance of Pavments s suillions

Halanee of
End of Trade Balance - Halanee of Tranufers () . " INrect Investment (3) Partfolle Investments (4) Net Balaoce of Capital | Net Errors . i
oo & and Flumielsl &
Juiie imxi) Accumnl Invintmenis {S) YodiS Balanee
Faporm Procveeds | bmspeny Payenenn | Services (1) | Oificul Private (142) A b in Egym A b in Egype Account (3+4+5) | Omivslons
i 13 E3 -2d4 193 T 2517 1080 4172 2410 =500 1 i S<h it 2311 - B33 337N < 80 dATH
2004 443 AR 2R TN -A160 HHE D 3044 1AIR |55 7 T g 130 2254 KWL A01a | 440 NLOR
i1k ] b | 4 830 A4 G = | Bty b RIS 1 .43 L TOhA 154 4052 JORY 2 T 1,137 e 0
2 T2 A4 55T 3ETH =5,61% 1,048 LI fild2 |83 4282 -3-2 IR Y 2373 il X J06HN <54 4
2001 THTR -1 441 £ 5KE =3, 7Th T 1973 =354 T3 0.4 48 203 130 LT 32041 A
200 i, 18E ST 1En0 a0 R4 grra 34T SH 416 | A5h 320 4728 -1.273 1,109 Hid 4 S e
15 . 404 o e 18 =in, 5N LT L. 1,724 s (11 THOh 43400 = T X A5 5 IS .03 2117
1798 N [ o, Wer 4 697 7,079 8K 0 LTI% 2470 <[ITH i.104 5.1 =21 X7 13T o Y {350
Soarce: Ceniral Hank of Egwpt,
Figure (2-17 ): Distribution of Current Account Receipts 2004/2005 Figure (2-18 ): Balance of Payments Improvements
4 N
i Mbgr | upuria
po ko ol 4
[ rmspestalion
Fetialpmm | npanis 11d " Al |
LA 1
Trawel £ St
I8 % 3 w0
=
[hyobfen] [mums = 4
Mawvaie Tramaleds 1™ R o
12T
vl Feconjy el -1
i el Trsnalises s o s
LS . L
Souree, Ceniral Bank of gy, Samiree Cential Bank of By
Table (2-13): External Debt uss mitions Figure (2-19 ): External Debt by Debtor Sector
[Private Sext
Endof | R fed Other Iwternational | Suppliers & | Egvprisi I.l:r:- Shart Term o Sector Totsl External Deti
June | Bitutersl Debt | Bitateenl Dot | & Remionsl DRy | Sessyaed|| e hepursiis o . il ——— — I '
Insthutions Credits “otes Depoaity guaranteed) Taui e G
2w
1005 157,34 1391 3 04X L [T 0 11 | 54 1153 KM T . | !
HHH 16384 4413 LK) 3310 T == | Ahs 452 SET2 K Al — - 1 |
M3 16,192 4,350 1.0 i,0331 7354 - | A6 ki e 2049 i |
2002 13,336 AnsT 4,497 TiE W16 - 2150 S424 A6 137 L === N ]
M 14,77% 1uad 4,110 Eii = = 2207 4TiE 2 ARl e L3 "~ 0 S M AP WK G0N TN BUW WL 00%
) |, 293 43 4374 il s - - | 24 Nl .4 ¥7.7%1 W x :
jo0a |5, MO 4377 419 6574 = = | K3 1,1 THI 113 B srtrnd wut | swaid Coivwvrominl I ommnary Asiifossity D finks n'l.h.h:' L
1'M8 | 1002 4 X 4,307 25l - - |, 719 T SR e

Source: Central Hank of Fgym

Somree l.:i.'ﬂl'l"".'ll Hank llT.l.:ﬂ'pr
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Table (2-14):Balance of Payments USs Millions

Table (2-15):Current Account Balance 2004 Uss Millions

External Sector

. ' Peittad Fi il Net E Trade Balance Service Balance Income r Transfers
Account Account | Account and Goods Exponts | Goods 1 Service: fncame: 1 By Transfers: | Transfers:
Hulance Service: neome: Debil Services
Ralance Balance | Balance | Omissions (FOB)  [lmpors (FOW|= 00 Credi  nebin Cretit | ! “"""‘ﬁ : Credil Debit
ncume
India * 6.TIR 3819 15,267 53 26,007 India * S5 A3E B8, 208 S1387 =25.710 3T K230 15,634 22677 =345
Mulaysin® 133K e =3, 15 . | 10.1R1 Mexico 17 994 = K10 4 i =19.719 S 045 =14 901 34 478 17,108 R0
Brazil i.7 139 -1, M7 -2, 144 6,599 Turkey il KO =Sl T2 24,043 11277 0% B | &7 «J645TH | 164 ]
Bouth Africa =7 44 51 7.304 B, 320 6324 Indonesian® 3,254 =18 546 5.293 =17 400 1,055 ol ld 5 384 2053 = B4
Saudi Arabis £1.920 F = 4.49% Poland K159 KT, 1 Eil [3.3064 12.47] 2113 i, 0% 9,247 827 -2 614
'I"Iliql =1 5451 — 16811 2048 4 308 Irelamd o8 T4% =50 183 47, 162 -5R 495 AR 840 H7T 0% 1,179 690 =6, 530
Mesien - 1.409 —— 1230 - Ty 4. 104 Malaysin® 108 509 < TE T 13,577 17432 A48 0176 | 5527 b1} 2.05%
Indonesia * 7252 — Qg -2 555 1K lsrael 16T =38, 56 [4,208 =154%84 e L1 H] 6,281 5,695 T.A80 =] R 1
Jordan * Qi HE] . ¥ 519 1.34%9 ]l'_'lﬂt 2025 20,0 5956 =B 537 1.510 610 Aix 1395 - 5dd
Thunisia 555 i | 456 32 9Ty }Hllﬂ Arslila 125998 =4 | L1540 852 =15 6506 4278 «3 Kl s, "3 . 13,655
Poland 1485 HpCh dTH 2910 Bl South Africa 4R 237 A8 51K Qa0 o LIARLE ) 1.0 wi Bl -5 060 257 1.730
Moroeco 100 =10 -1 =] 207 =51 Brasl AT 42 815 [ 09E «23 343 ilue X3 7149 R.443 35x3 =414
Chile 1350 5 =524 « | 62 =191 Egypt* K957 =13, 189 11,673 6,474 TR 831 143 1,708 -1
Egypt * 3,743 — -5,725 1,578 407 Morncco 9744 16,238 6830 -3.446 05 -1,150 3,785 4971 -154
Irelnnd <T48 471 1472 -4 630 =1 . 438 Tunivia 2610 {2114 1620 1006 14 1,412 =2 0 [564 11
lsrael 04 £2) -4 581 1,934 1,934 Jardan® 3082 -5 078 1,493 -1,763 495 370 -2144 3371 264
Source: International Financial Statistics 2005~ data of 2004 * Data for 2003 Source: Intemational Financial Sutistics 2008 * Data for 2003
Figure (2-20 ): Total External Debt yss pmisions
1,000,000 + - - .
BO0.000 +—— — —
=z
=
= /00,000 - = - — — — ———
=
w
z
400,000 -+ = = == T [Ranked Fwarof 206 =
200,000 + . - —— — — — —
n 4 . l -_. . - El B E = ] = = —
Pewamd Hrauril Mexiwn Trkey Indisesia Pulard Malayiia Chile Coilh Afnes Sawll Arabla United Arah Egypl Tuniva Mg Borglas

Emiraics

Source: CLA - World Fact Book 2008 date for 2005
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Table (2-16): Foreign Direct Investments Uss Millions

Net Fo
E::: s : Outflows m“r:;n
USA EU Arab Couniries Other lnvestments
1005 2040.1 B139 213.6 1066.9 -232.T 39018
2004 229.4 425 152.2 109 -27.8 407.2
2003 2115 584 4 15.4 14 6 -191.3 700.6
2002 159 363.2 3.5 6.3 -103.8 4282
20401 2773 1962 12.1 24.5 0.7 508.2

Source: Central Bank of Egyp 2006

Investments

Table (2-17): Foreign Investments and Number of Project Approvals LE Millions

Law B of 1997 Law 159 of 1981 Nuniber of Project

Issued Foreign Issued Foreign Approvals
Capital | Participation | Capital Participation

1005 33,587 10,155 §.022 3454 5.771

1004 26,545 6,687 6,063 141 3458

2003 5, 840 1,502 1113 204 2.628

2002 6,911 991 1,704 81 2,286

2001 bR 887 1.397 253 .11

Sounce: General Authonty for Investment and Free Zones

Table (2-18): Total Free Zones uss Millions

Free Zones
End of
June
Issued Capital Number of Companies

2005 480,7 122

2004 8299 53

2003 34.6 24

2002 420.7 53

2001 670.2 64

Source; General Authonty for Investment and Free Lones.

Free Zones
Figure (2-21 ): Public and Private Free zones 2004/2005 by Issued Capital

1% 0 |
R0% |
. 60% i I|

40 rll | .

0% T =
| s — H—=11

[T _ Eags Jaarraaitis (LT F Mimldia Shaibsii F1 Bomili
B Pokte W P Prosdiitwis 1 %

Source: G:m-n;l :\u'l;mnl; for Invesiment and Free Zones.

Figure (2-22 ): Value and Number ol Transactions

LE Millon

IPPLLNET 19971998 1990199 (9992000 20000001 20012002 JOORI003 J003 3004 I0042008

S Tot] Valus of Sales —@— Total Number of Transactions |

‘.’;im.ute: Ministry of Investmeni.

Privatization Program

Figure (2-23 ): Sales of Companies

™ 10%5% .1“"- _1“*- igi _5":"1 M"'l T Ry W P
O Law 203 Companiés & Lines W Joimi Ventune Sales O Law 200 Land

Source: Ministry of Investment,
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Map 2-Free Zones in Egypt
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Investments

Table (2-19): FDI Flows uss Millions Figure (2-24 ):FDI Inflows and Outflows During 2004

Source: World Investment Report 2005, United Nations Conference on Trade and

Development UNCTAD

Table (2-20):FDI Stocks % of GDP

on Trade and Development

Source: World Invesument Report 2005, United Nations Conference on Trade and Development

Figure (2-25 ): Investments Gross % of GDP

FDI Inflows FDI Outflows iida
002 | 1003 2004 002 | 2003 | 2004
Brazil 16,590 | 10044 | 18066 | 2482 | 249 | 0am 10
Mexico 15020 | nan | 1eso2 | 930 | 184 | 2240 16,000 +-
|Cuile 2550 | 4385 | 7603 | 343 | 1pma | 043 14,000
Poland a3 | 4123 [ sase | 20 | 198 | sos o
Indis 3449 | 4200 | s335 | o | e | 2222 3
Malaysia 3203 | 2473 | 4624 | 1905 | 1369 | 2,061 > e
Turkey oe3 | 13sa ] 2ama | 135 | a9 | s 2w
|Saudi Arabia 451 | 7% | 1867 | 143 | 83 | 7T 6,000 -
lsrael Lrro | 3ss0 | e | es2 | 2067 | 20w 4,000
|Exypt 641 | 237 | 1293 | 28 31 159 =
Indonesia 145 | 597 | 1023 | sz | as | w7 ol | B0 = = B
{Merucey a81 | 2314 | P53 28 L -1 Ual  Mesks  Chile  Pobnd  India  Mabsis Torkey Swdi bl Eppt ndoosis Motocco  Twskia  Jonds  Sowh
Tunisia 821 | s8¢ | 639 3 5 4 Arshia Affic
Jordan o | 424 | 60 | 2% 3 5 @ FDI lnflows. 8 FDI Outflows
South Africa 357 | 720 | s8s | 399 | s | reve S—

2000 2004

lwward | Outward | lowerd | Outwand 0 - —
Indis 17 04 5.9 1.0
Mexico 16.7 1.3 210 2.3 Ratined m-:ﬂ il p—
Turkey 9.6 1.8 I3 23
Indanesia 16.5 4.6 4.4 ,
Poland 209 0.6 254 11 J
Ireland 1341 | 204 | 1263 | 529
Malaysia s26 | 236 | 393 | na T
Israel 20.2 T8 284 138
|Chile 61.1 14.9 592 154
Egypt 17.7 0.6 27.1 1.1
Saudi Arubia 59 1.2 3.2 0.8
South Africa 339 | 253 21.7 13.5
United Aral Emirates 2 1.5 4.6 1.5 : -
Brazil 17.1 K6 252 10.7 boland  lodm  Morcco  Chile  Tunve [ndonesis Mexco L’ml:d Malaysia Drassl  Tokey  Poland Swlh Eim bl Sl
Maorocco 26.5 1.2 6.1 1.2 m.m“ e
Tunisiz 60.0 0.2 1.7 0.2
Jordan ] 268 319 -
Source: World Investment Report 2008, Uinited Nations Conference Source: CIA - World Fact Book 20005 data for 2005
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Capital Market

End of 2005

Table (2-21): Capital Market Indicators Le sillions Figure (2-26 ):Market Capitalization Value, % of GDP
Market Capitalization Companies Traded |  Value of Trading P 1001 — — — . = 500
No. of Listed Trading 80+ L 450
LE Billions % GDP SR No, |Asteollmed | o0 | Unlisied | Lisied |Unlisted o e
companics 701 350
2005 456.3 %6.7 774 441 9 3 150.9 9.7 42 K ol 300 5
* 50+ 250
2004 2319 §2.6 T95 S04 3.1 3. 1 6l IR 0.6 40+ 200 @
2003 171.9 424 978 540 352 230 48 |2 0.2 30 150 =
1002 120.2 3.1 1,151 671 4% 3 258 o 0.7 0.l 20 - 100
2001 1113 3.2 1110 43 519 4.7 7.1 1.2 0. 10+ rgn
0 - il ,
1198 156 1,076 659 12 A5 X 32 .0 0.1
o l ' - ~ 1998 1899 2000 2001 2002 2003 2004 2005
1999 1123 14.4 1033 ho3 4.2 15 8 6.2 0.8 2 - el
1998 83 1 299 61 s4) 64 185 49 0.4 0.1 | E=IMarket Capaalization — “Gﬂ_';j
Source: Capital Market Authority and Cairo & Alexandria Stock Exchange Source: Capital Market Authonity and Cairo & Alexandria Siock Exchange
Figure (2-27 ):Turnover Ratio, Annual Total Return Figure (2-28 ):Share of Bonds, OTC, and Shares in Trading
) = N —= e S Value - End of 2005
| RS ; I— S _ — S ——— ——
i B
OTC — —
W% |
1ok 10 00 M0} 20032 2003 2004 005 ' Bonds
| e — L e %
= —————— — — ——— — S .
Source: Capital Market Authority and Cairo & Alexandria Stock Exchange Source: Capitdl Market Authority and Caino & Alexandria Siock Exchange
Figure (2-29 ): Individuals vs. Institutions - End of 2005 Figure (2-30 ):Value Traded Foreigners vs.Egyptians -

Foreigners

28.2%

Insttutions

Individuals 3404

6%

| Egyptians
11.8%

Source: Capital Market Authority and Cairo & Alexanda Stock Exchange Source: Capital Market Authority and Catro & Alexandma Stock Eachange
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Capital Market
Figure (2-31 ): Domestic Markets Capitalization 2004 _Figure (2-32 ):Value of Share Trading 2004
400
o . 300,000
300 £ 250,000-
E 2501 = 200,000
E 200 3 150,000
150 : E 100,000 -
| —Illll . - I i A m s -
| N - . : BB @ == @ === =
MR TR R DR
5 Eg £7 E £ § = i E 53 3 gﬁ E . i 3 3 3 2
i 3z <
Source: World Federation Of Exchanges- Annual Report And Statistics 2004 Source: World Federation Of Exchanges- Annual Report And Sttistics 2004
Figure (2-33 ):Price Index Performance i- Month (Nov05-Dec05) % Change Figure (2-34 ):Comparative Valuations of the S&P/ IFCG Indices

1R I Tiorand m Fist ouf of 33 Emargang Mariets
16 - |

14
212

1IN '
:ﬂgiug[!ljmm i et ppuill

E

/@ Pncs- Earmings Ratio M Price- Book Valua Rafio 0 Dvidend Yield |

Source: CASE, S&P/ IFC . Source: CASE, S&P/ IFC

Figure (2-35 ):Number of Listed Companies

‘ 1200
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Source: World Federation Of Exchanges- Annual Report And Statistics 2004
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Industrial Enterprises Indicators Over a Decade

Table(3-1): Registered Industrial Enterprises Distributed Among Sectors Over a Decade* value in LE Billions

Years No. of Projects Investments Production Value No. of Labor Wages
1995 503 12.62 9,89 51947 0,33
1996 562 10.17 6.29 52257 0.28
1997 356 12.44 6.04 31300 0.19
1998 569 8.65 4.15 31603 0,27
1999 171 13.85 10.67 H5632 0.53
2000 813 27.87 14.62 58595 0,60
2001 653 11.82 13.75 35129 .21
1002 589 10.41 10.00 1018 123
2003 472 7.19 R 16193 0,12
2004 670 7.51 15.52 27378 0,20
1005 738 6.34 12.28 33152 0,19
Total 6896 128.87 111.55 434204 3.16
Source: Industrial Register Information Center- Industrial Development Authority-2006 * Doty wre yemdy net and not accumulmed over the vears,
Figure (3-1A):Total Investments, Production Value and No. of Labor (1995-2005) Figure (3-1B): Number of Projects (1995-2005)
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Number of Industrial Enterprises

Table (3-2): Number of Industrial Enterprises By Sector

Sector 2000 2001 2002 2003 2004 2005
Basic Chemicals and Allied Products 122 121 114 101 137 192
Food Stuffs, Beverages and Tobacco 234 181 169 131 170 162
Textile Clothes and Leather Ware 131 101 88 70 127 135
(Electrical Electronics and En ineerin 141 121 114 85 133 125
Pa_er Pa er Products Printin_and Publishin 63 43 35 25 25 39
Building Materials, Ceramics and Refractories 49 34 29 20) 38 31
Wood and Wood Products 23 21 18 12 18 19
Basic Metallur 19 11 10 12 10 15
(Services and Maintenance Centers 2 3 2 6 3 12
(Other Process Industries ) 11 4 6 8
Ex loitin_Mines and _uarries | 0 1 0 ] -
Coal Extraction and Pre aration 0 0 1 1 s oy
Electricity and Power Production 20 A 4 I 2 —
Total 813 651 589 472 670 738
Source:Industrial Register Information Center- Industrial Developmient Authority-2006
Figure (3-2): Number of Industrial Enterprises Distributed By Sector in 2005
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Production value

Table (3-3): Structure of Industrial Sectors Vvalve in L.E. Billion

Sector 2000 2001 2002 2003 2004 2005
Electrical, Electronics and En_ineerin 1.89 5.66 0.95 1.46 3.43 3.65
Basic Chemicals and Allied Products 3.43 1.70 2.77 1.08 2.96 2.53
Textile Clothes and Leather Ware 1.25 0.56 0.67 0.34 0.91 1.66
Food Stuffs Bevera es and Tobacco 1.95 2.17 2.60 1.12 6.21 1.99
Pa er, Pa er Products, Printin _and Publishin 0.64 0.45 0.34 0.24 0.44 0.84
Buildin Materials, Ceramics and Refractories 0.30 0.62 0.72 0.15 0.60 0,73
Basic Metallur 0.82 1.61 0.77 3.35 0.33 0.48
Other Process Industries (.04 0.60 0.00 0.03 0.08 0.29
Wood and Wood Products 0.10 0.08 0.24 0.11 0.06 0.09
Services and Maintenance Centers 0.00 0.00 0.00 w—e 0.01 0.02
Electricit _and Power Production 4.19 0.31 0.67 _0.48 0.37 s
Ex loitin_Mines and _uarries 0.01 0.00 0.00 e 0.12 —
Coal Extraction and Pre aration 0.00 0.00 0.27 i e A
Total 14.62 13.75 10.00 8.35 15.52 12.28

Source:Industrial Register Information Center- Industrial Development Authority-2006

Figure (3-3): Structure of Industrial Sectors in 2005
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Production Value of Sectors

Figure (3-4): Electrical, Electronics and Engineering Production Value 2000-2005 Figure (3-5): Basic Chemicals and Allied Products Production Value 2000-2005
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Figure (3-6): Food Stuffs, Beverages and Tobacco Production Value 2000-2005
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Figure (3-9): Building Materials, Ceramics and Refractories Production Value 2000-2005
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Egypt: Industrial Profile

Investments

Table (3-4): Investments in Industrial Sectors vaiue in Billion L |

Sector 2000 2001 2002 2003 2004 2005

Basic Chemicals and Allied Products 1.39 2.29 2.82 2.07 1.63 1.52

Food Stuffs Bevera es and Tobacco 1.17 0.89 1.63 0.65 2.30 1.20

Electrical Electronics and En_ineerin 2.86 2.04 0.47 0.32 1.45 1.14

Pa er Pa er Products Printin _and Publishin 0.43 1.53 0.22 0.16 0.38 0.81

i 'Textile Clothes and Leather Ware 0.80 0.37 0.53 0.19 0.47 0.73
el Buildin Materials Ceramics and Refractories U.28 1.0¢4 .77 0.14 9.63 0.63
Basic Metallur 1.71 .52 (.45 2.20 0.15 0.17
_ mer Process Industries 0.02 0.03 0.00 0.01 0.03 0.07
30 Wood and Wood Products 0.16 0.22 0.12 0.11 0.03 0.06
Services and Maintenance Centers 0.00 0.01 0.00 0.00 0.02 0.01

Electricity and Power Production 19.05 2.87 233 1.33 0.39 —

Ex loitin _Mines and Quarries 0.01 0.00 0.00 o 0.03 -

Coal Extraction and Preparation 0.00 0.00 0.07 - --- -

Total 27.87 11.82 10.41 7.18 7.51 6.34

Source: Industnal Register Information Center- lodustrial Development Authority-2(0H

Figure (3-12): Investments and Production Value of Industrial Sectors in 2005
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Egypt: Industrial Profile

Labor Indicators

Table (3-5 ): Number of Employees in Industrial Sectors
Sector 2000 2001 2002 2003 2004 2005
Textile, Clothes and Leather Ware 15148 bhdl) 4783 3494 5790 13652
Food Stuffs, Bevera es and Tobacco 7382 7192 6270 3910 6742 5126
Basic Chemicals and Allied Products 5937 4101 4861 2427 4189 5019
Electrical, Electronics and Engineering 8158 9314 5522 2252 5524 918
Buildin_Materials, Ceramics and Refractories 1593 2031 1606 916 2042 2295
Pa_er, Pa_er Products, Printin_and Publishin 2284 2082 4268 1013 1226 1526
W Wood Products 1012 579 1751 487 546 722
Basic Metallur 1556 439 775 1399 756 501
Other Process Industries 230 771 34 135 173 312
Services and Maintenance Centers 15 185 6 48 56 81
Electricity and Power Production 15194 1795 1074 100 194 —
Exploiting Mines and Quarries 0 0 16 12 136 -
Coal Extraction and Pre aration 86 0 52 - — .

Total 58595 35129 31018 16193 27374 33152

Source:Industrial Register Information Center- Industrial Development Authority-2006

Figure (3-13): Number of Employees in Industrial Sectors in 2005 Figure (3-14): Cost of Labor Opportunity in Industrial Sectors in 2005
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Egypt: Industrial Profile

Labor Indicators

Table (3-6): Average of Labor Wages In Industrial Sectors

[Sector

Services and Maintenance Centers
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Source:Industrial Register Information Center- Industnial Developmeni Authority-2006

Figure (3-15): Average of Labor Wages in Industrial Sectors in 2005 Figure (3-16): Average of Labor Productivity in Industrial Sectors in 2005
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Egypt: Industrial Profile

Table (3-7): Cement Indicators Miilion Tons

Some Industry Related Products

Table (3-8): Steel Bars Indicators Thousand Tons

Production Imports Exports Domestic Consumption Production Imports Exports
98/99 22.3 5.2 0.0 27.1 98/99 2,263 476 145
99/00 23.6 3.2 0.0 26.7 99/00 3.788 186 75
00/01 25.2 1.6 0.1 26.7 00/01 . 29 233
01/02 26.9 0.5 0.9 27.0 01/02 4,303 33 236
02/03 28.7 0.1 2.1 26.5 02/03 4,405 4 408
03/04 28.7 4.2 24.5 03/04 4,537 0.1 345
04/05 28.3 8.6 25.2 04/05 4,021 0.7 361

source:Mimstry of Investment and CAPMAS-2006

Figure(3-17): Domestic Consumption & Production of Cement

(1998/99 - 2004/05)
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Source: Ministry of [nvestment and CAPMAS-2006,

Figure (3-18): Imports and Exports of Steel Bars

(1998/99 - 2004/05)
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Egvpt & the World: Industrial Profile

Table (4-1): Industrial Value Added (% of GDP)

Industrial Value Added

Figure (4-1): Industrial Value Added % of GDP
(2000 Vs, 2004)

Chpdpnh f=2 lﬂ. e by Ao LY "y am
Q2004 W2000

Figure (4-2A):Structure of Manufacturing 2000

Malaysia | Indonesia | Chile | Egypt owh AficdMorocee]  Tunisin | Turkey |  India Mexico | Jordan | Brazil
2004 47.96 45.59 3430 | 32.09 30.99 1981 17.82 27.06 26,06 2545 1534 | 1715
2003 4850 43.57 334.30 3404 30,99 29.539 28.13 21.89 26.59 26.39 2601 | 19.11
2002 47.33 23 | 3430 | 3302 | 3215 | 3032 | 2925 | 2368 26.61 2649 | 2593 | 2061
2001 48.22 43.3% 3430 1106 31.50 57 2886 2609 25.68 27.28 2520 | n 22
2000 50.73 46.11 34.64 1306 L3 L9 28.56 25.29 26.60 28.01 5.4 | 21.97
Souree: World Bank Database 2006- hitp: ‘devdats. worfbank.org/data-query/.
Table (4-2): Structure of Manufacturing 2000
Mexico| India Malaysid Foland Chile | Tunisis |Jordan | Israel
M, Value Added (5 Million) | 10720 | 6602 | 2045 | 2863 10,56 154 L | .
Food and Tubacco (%) 25 13 i 286 32 1% % | 12
Textiles sl Clothing (%) 4 12 4 4 1 11 f k.
Manchiver and Transport Equipment (%)] 28 0 46 b | 5 9 b 12
Chemicals (%) i5 .t i 15 14 9 17 5
Other Munufseturing® (") 2% 1 30 iz 4% 3 43 42
Smaree World Developmeni ndicaiors 2004 World Hank " budes umallocsed dam,

Figure (4-2B):Manufacturing Value Added 1990 vs. 2000
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Egypt & the World: Industrial Profile

Table (4-3): Manufacturing Value Added per capita (USS)

Manufacturing Value Added

Ireland Israel Malaysia Poland Mexico Turkey Chile Tunisia Brazil Saudi Arabia | South Afnca Jordan Egypt Indonesia | Morocco India
2002 8,121 2,608 1,516 R85 746 538 765 492 865 LEIY 754 235 225 279 250 78
2000 8,761 33144 1,369 1,397 781 T46 578 174 694 555 591 237 221 216 207 90

Source: UNIDO, industrial Development Repon 2005

Figure(4-3): Share of Manufacturing Value Added in % of GDP
(2000 vs.2002)

Figure (4-4): Share of Medium or High Technology Activities in
Manufacturing Value Added (1990 vs.2002)
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Source; UNIDO, Industnial Developmem Repon 2005
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Manufactured Goods

Table (4-4): Manufactured Exports Per Capita (USS$)

Ireland Israel Malaysia Mexico Poland |Saudi Arabia| Tunisia Chile Turkey |South Afnca | Indonesia | Morocco Brazil Jordan Egypt India
2002 20,835 4.681 4,121 1.450 782 723 604 398 389 337 224 195 222 143 53 39
2000 17,926 4,681 4,121 1,450 734 761 523 398 366 384 224 |83 247 143 53 i8

Source: UNIDO, Industnal Development Report 2005

Figure (4-6): Share of Medium or High Technology Goods in

Figure (4-5): Share of Manufactured Goods in Total Exports %
Manufactured Exports (%) (1990 vs.2002)

(1990 vs.2002)
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Table (4-5): High-Technology Exports (Yeof Manufactured Exports)

High Technology

Malaysin Ircland Mexico lsrnel Indonesia Brazil Moroceo South Afnca India Tunisia Chile Poland Thrkey Jordan Egypt Saudi Amabia | United Arab Emirates
20013 LRl 447 2134 1810 14.46 1196 11.13 4.96 478 4 0% 1319 3.07 1 .06 171 0.50
20012 58.17 4063 21.38 19.74 |6 38 16 X3 1010 5.13 4.76 377 380 7 .89 3.2 0.76 0.15
2001 SN0 47.32 X200 24.51 13,96 19.12 949 §. 60 539 331 3.23 1.0 192 700 0.89 045 1.93
2000 9 53 4742 23 40 25.09 1616 1861 11.28 6.97 501 3.42 344 1.30 4,86 7.9% 0.29 .40 0.69

Source: World Bank Database 2006- hup:/‘devdata. worlbank.org/data-gquery/

Figure(4-7): High-Technology Exports %of Manufactured Exports (2000 VS. 2003)
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* Each component of the index has equal weights, the index value being the simple average of the normalized value of the three vanables: R&D manpower, patents i the United States and scientific journal articles.

Source: World Investment Repon 2005 United Nanons-UNCTAD
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The Competitive Industrial Performance Index (CIP)

Figure (4-9): The Competitive Industrial Performance Index* (1990 vs.2000)
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*The Competitive Industnial Performance (C1P) index focuses on the national abulity to produce manulactures competitively, The CUP index 1s constructed from four basic indicators: Manufacturing value added (MVA) per capita,
Manulsctured exports per capit, Industrialization Intensity and Export Quality. The Index value 15 between 0 and 1. the countrics have migher mdex values are the countries with high competitive industrinl performance.

T
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sh World Figure ( 4-10): CIP Index Component: Manufactured Exports per Figure (4-11) :CIP Index Component: Manufacturing Value Added
Capita (1990 vs.2000) per Capita (1990 vs.2000)
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® anmifon m.rr'u‘-'lpurn prer copnna: The exporn measune indicates how competitive mdustrial activity i g ope sct ol markets
It also coptures another important aspeet of industnal performance. the abllity of natonal mdustry 1o keep pace with
technological change, at least in ¢xported products. Exports can be taken to demonstrate thal producers are it
competitive (modem ) technologies.

Sodree: UNID, Industrial Development Report 2004
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The Competitive Industrial Pertormance Index (CIP)

Figure (4-12): CIP Index Component: Industrialization Intensity® Figure (4 -13): CIP Index Component: Export Quality
(1990 vs.2000) (1990 vs.2000)
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* Industnalvzation Intensity: is measured by the stmple average of the share of MVA in Gross Domestic Product{GLP Jand * Expott Quality Index: i« measured by the simple average of the share of Industrial Exports in total export und the share ol Profils
the share of medium and high-technologyiMHT) activities in MVAL High values of the Index represent better performance medium and high technology (MHT) acuvinies in indusinal exports I_‘.II ":'I‘:"_r"}.

Source: LINIDO, Industnal Development Report 2004 41

Figure(4-14) Human Capital Index™® (1995 vs.2001)
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Egypt Rankings In Some Products Worldwide

Figure(4-15):-Top 35 Steel-Producing Countries in 2004* Figure (4-16):-Top 35 Natural Gas-Proved Reserves Countries in 2004*
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* Million Metnc Tons Crude Steel Production{mmit)
Source: World Steel n Figures 2005 Intermational [ron amd Steel Institule.

*Billion Metric Tons Crude Sieel Production{<a m)
Source: CIA -Factbook-2005. www.odel gov.

Figure(4-17):-Top Oil Production Countries Ranking in 2005* Figure(4-18):-Top Electricity Production Countries in 2003*
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Egypt Rankings In Some Products Wordlwide

Table (4-6): Top Manufacturing Countries in Ceramic Tiles Figure (4-19) Top Manufacturing Countries in Ceramic Tiles 2003
Production (million sq.m )
Rank Couniry 1889 2000 2001 2002 | 2003 % of world consumption 2003

1___|China 1600 | 1807 | 1810 | 1868 | 1950 32.3

2 |Spain 602 621 638 651 624 104

3 |nay 506 638 606 603 10

4 |Brazi 428 453 a73 508 534 8.9

5 Indonesia 130 200 220 230 260 4.3 -
6 |india 85 a7 109 150 180 32 -
T Turkey 180 175 160 162 189 3.1 g'
B Mexico 130 138 167 159 171 28

9 |Thalland 70 56 &3 100 135 22 %
10 |iran 60 7 78 a5 120 2 E
1 Vietnam 29 55 95 105 110 1.8

12__ |Egypt 2 50 65 83 84 1.4

13 |Malaysia 50 58 67 72 72 12

14 |Portugal 80 B4 66 59 70 12

15 |Russis 25 30 a5 58 70 12

16 Poland 30 35 48 49 66 1.1

i7___|UsA 59 60 55 58 61 1

18 Germany 64 62 57 54 58 1

18 UAE 30 40 40 48 57 0.9
20 [South Korea 39 a8 50 56 56 0.8
21 |Taiwan 88 B8 a7 40 a5 08
22 Japan 54 54 53 51 46 08
23 |France 50 43 T 41 40 0.7
24 [Moroceo 2 30 35 35 40 0.7
25  |Argentina 29 27 27 30 36 0.6
26 |Czech.Rep. 27 30 30 29 31 05
27 30 30 30 30 30 05
28 South Africa 9 15 15 20 30 0.5
29 |Colombia 25 26 26 26 26 04
a0 Phillippines 22 25 25 29 25 04

Source The Egyplian Industrial Modernisation Centre{IMC) based on the Nalian Association of manufactures of machinery and
equipment for ceramics (ACIMAC) -2006
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Egypt Rankings In Some Exports

Figure (4-20): Agricultural Products Exporters of Some Selected Economies (2000 vs. 2004)*
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* Sharc in Economy’s lotal merchandise exports.
Source: Imermational Trade Suatistics 2005-WTO

Figure (4-21): Textiles Exporters of Some Selected Economies (2000 vs. 2004)
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Exports
. ® e ; = 3 .
Table (5-1): Exports by degree of Processing * 1:ss Millions Figure (5-1 ): Exports Classified by Commodity Groups
End of June 1999 2000 2001 2002 2003 2004 1008
E L 44451 63877 7,078.2 M B205.4 10,4525 3813 e _:_
Fuels, Mineral Ol & Prod., of which : L017.5 | 22836 | 26406 | 24000 | 30952 | 40008 | 54780 e — .
Crude petroleum 2387 902.0 1,165.6 6864 L1170 1 413.7 1,937.7 g —:_
Petroleum products 761.0 1.370.9 L4668 | 16946 | 20438 | 24966 | 33610
Charconl & typei thereof 13.6 18 15.9 3.9 19.0 242 0.6 o e N
Cottan 207.7 166.7 144.5 $3.2 199.2 2016 137.8 B .
Raw Material, of which : 1546 1547 I62.6 1848 1873 4733 593.6 12000 __
Potatoes 468 13.5 98 6.7 i3 4.6 1.3
Citrus fruits 719 Y 21 7.0 123 13.2 242 R e B N E—
Medicinal plants 202 14.6 36.1 29.2 15.7 5.6 17 b n% 4 60% A% 100%
Spices & vanilla $6 07 0.7 0.5 02 . 0.4 :;:f::: N8 Prod.  MCutom W Raw Matorial
Groundnuis <4 0.8 04 1.3 L1 s 20 e WS Dpaiey gyt iy
Flax rmw 6.0 28 23 19 LR 14 £7
Semi-finished Commodities, of which : 4186 2528 3985 440.5 657.6 763.5 T76.0
Carban 37.0 10.0 10.6 19.5 47.1 214 9.6
Essentials oils & resins £3 22 2 1.0 11.7 6.7 15.5 Figure (5-2 ):Trends of Exports
A luramiom, mod smied 117.7 a4 K2 i 464 hilx 61,7 T3
Colton varm 195.1 101.0 121.3 147.0 153.1 146.8 117.2
Finished Commadities, of which ; 1,675.9 2,603.7 27884 | 29557 | 30173 | 3ems | st 14,000
Rice 122.7 419 8.5 78.5 3.2 57.8 140.6 N
Preserved & dried vegetahles 9.0 EN | 0y | 3R ny 3.5 £9
Dried onion 15.0 2 02 L0 |6 I8 55 V.0,
Pharmaceutical producls 6.2 122 9.2 1% {390 09, | 3152 ; s
Fertilizers 51.8 1137 4.2 454 86,0 124 9 149.6 o
Carpets & other floor covering B68.5 6l4 0.8 1K 6.5 105.6 1108
Articles of iron and stecl 122.5 §9.7 i3 257.5 155.) 4078 6228 &.000
Alaminium anicles 782 37 47.3 124.5 147.6 1493 2703 -
Ready-made clothes 128, | 2.6 2328 18723 2182 257, 206,
Cotton textiles £6.0 0.9 115.2 108.9 120.1 200,0 1058 =L_1m R TG SENEDN RO - St St
Undistributed Commodities R70.8 RY7.2 934.6 10456 S48.8 10305 | 1,500.0

Source - Ceniral Bank of Epym
*  According o The Harmondred System Coding (H.5.C) { Depree of Mogessing).
**  Including exports of free fone
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Table (5-2):Exports by Geographical Distribution Uss Miltions

End of June 1999 2000 1001 20102 2003 2004 2005
Total Exports* 4.445.1 6,387.7 7.078.2 7.120.8 8.205.4 10.452.5 13,833.4
EU 1.370.3 16997 2.007.2 2,009 2 2,796.9 35348 5.144.1
Other European countries 3079 3434 3228 378.8 377.1 5313.8 752.9
Federal Russia & C LS. 35.0 122 16.5 444 369 65.5 57.6
LSA 1,708.5 2,893.8 2,889.2 2,621.1 3.056.9 3.701.5 4.625.1
Arab countries 511.4 4443 816.7 942.7 934.2 1,273.3 1,557.7
Asian countries 482.2 055.2 7165.9 836.0 8592 1,077.0 1,379.7
African counines 26.0 51.8 41.1 644 73.6 2158 182.4
Australia 32 53 3.3 33 34 20.0 1.7
Other countries 26.6 33.8 215.5 130.9 67.2 50.8 122.2

Source : Central Bank of Egypt.
* Including exports of [rec roncs

Figure (5-3 ):Main Markets Share from Egyptian Exports

20042005 [ I |
2003200+ ] I |
20022003 [ I |
20012002 T I R
20002001 T I
992000 [ N B
roop1000 [ I

0% 20% 40% 60% 80%
BEU DOther European couniriss
BUSA O Arab countries

@ Asian countries O Other countries”

* Includes Federal Russia & C 1.5 African countries, Australia, and other countrics

100%

Figure (5-4 ):Total Exports by Geographical Distribution
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Egypt: Trade Profile

Imports
Table (5-3): Imports by degree of Use *uss Millions) Figure (5-5 ): Imports Classified by Commodity Groups
End of June 1999 2000 2001 2002 1003 1004 1004
[1otal Importa®” 170076 | i7Beoy | Meddld | 146373 | j4s2ed | IE2863 | 241924
Fuels , Mineral Oil & Products, of which ; 1858 1,051 9535 68,0 8912 T Y oot 2o [ I
Petroleum products ITL) ORE 4 N2 | 00 9 a7 | 4348 23364 Ry e — T T
Charcoal & types thereof LI 8.0 6.7 [ ] ol 2 6. (Til
Raw Materisl, of which : P 1 hERD L6793 LiTaR 1689.9 LI6SH 4.116.9 s oo [ ] @ el
Crude petrobeum 7423 | 399 4 227194 |LK75.9 13823 L1139 16389
Wheat 6434 3726 5334 489.2 5619 1024 % 1.107.1 wovzo0: [ | S
Maire 1943 4629 197.3 1950 ATTS 196, 1 1314
Tobecoa 850 206, TEA T 1087 166.3 me oo 2 T 0
Ifa e 1423 44 143 03 15 12°% B4,
Cutton 2 2] 293 2 143 7 TE s zo0n) N |
Iniermediate (Goods, of which @ L3401 4.1ms 39714 37020 418585 21473 i i | bR _ _
Animal & vegeble fars, greases & oils & prod 4809 1735 145.6 TLT 917 167 500 7
Organic & morganic chemicals 3618 W74 1905 7R 0.5 6316 27,1 - % proy s oy -
Plastic & articles therool 5514 2470 5018 4% 4174 4875 &TL.7
Wond & wriicles A% G %14 IREL 10K 1054 %0 431 % B Fecls , Manesal 6l & Produces 1l Raw Mawrinl O bicrmmiiie Lo
Paper |, cardboand paper & anticles thereol 4144 M2 0 4419 3734 1503 4191 452.3 W (et €t @ Commmer Db O Uralisribid L sameadivies
tron & steel products LMLY TAT4 5526 50,9 72 TH1.7 9659
Aluminium & articles 1145 59.3 792 54.3 1083 1106 1%0,2
Rubber & articles 150.2 143.3 i33.1 1219 149.0 113 191.3 : :
Investment Goods. of which : 55745 5,638.4 1,696.1 10227 11789 3,500.4 40945 Figure (5-6 ):Trends of Imports
Compuiers 2005 1826 1470 j24] 1371 1422 I3
Muosors, genermlon, wransformen & sparc pans | 3t 2055 5.2 -] 0.7 745 .1
Vichicles for passengens 1A 14.3 T 12,0 230 20.4 252 30.000
Spare patts fot cirs 5948 278 MEL 1749 THE 6 110.4 TR
Electric applionces for tel. mnd telegraph 319.4 5466 3K R 2363 | 848 2143
Oprieal applisnces 2045 4, | W00 31p.3 087 2162 18319
Consuner Goods 19016 19959 XRG4 27794 15920 29007 32009
A - Durahile Goods, of which : SH1.3 S0 6814 140.7 759.% HE4.6 1B5LE
Refrigerators. electric freesers 762 714 700 T4 4%, | 65.7 579
Televisions & pans thereod 04 50| 415 45.6 445 1.8 49.3
Cans 130.3 | 706 14,7 13150 1802 1434 2199
B - Non-Durable Goods, af which : 23194 29919 LIEYA 1.019.7 185151 LinTEA 21494
Deairy products, epgs and honey [ e 1 T0.5 1415 i1 Q8.7 1535 1114 i
Hefined sugar 974 15.2 %84 48,4 B30 Kl 142 5000 |
Pharmaccuticals 5470 LR W93 SR 00 459 1 4740 5240 '
Insecncides 917 2.7 451 1.0 nw [[FRL 145
Ready-mude chothes T 1924 2052 145.3 K22 1029 137.0 1;.:;“ _;m C  Sacian | e
(it tentiles m 6% 174 jA3 T 248 ri R
Undistributed Commodities A5 | 12757 1.275.2 1,288 9722 19106 15180

Source: Ceniral Bank of Egypt.
*  According io The Harmonired system{ H.5.) { Degree of Use |
**  Including imports of free moncs
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Table (5-4):Imports by Geographical Distribution uss Millions

Regional Distribution

End of June 1999 2000 2001 2002 2003 2004 2005
Total Imports* 17,007.6 17.860.0 16,441.3 14,637.3 14,820.3 18,286.3 24,192.8
EU 7.204.5 7,286.4 6,145.1 5,296.6 5.108.6 58158 7,849.0
(Other European countrics 1,743.0 1.550.0 1,266.9 1.322.7 1,365.5 1,578.9 1,.972.7
Federal Russia & C.L.S. 284.8 259.3 2514 254.6 288.2 2221 548.2
LSA 3.225.6 3.821.0 4.414.9 3,684.0 3,732.1 43026 5,220.2
Arab countries 623.5 840.5 754.3 K47.5 R66.3 1.284.0 2.133.6
Asian countries 3.088.9 3.074.9 255318 2,096.9 2,189.5 2,642.5 3.603.6
Alrcan countries 1514 150.7 [124.5 132.0 103.] 150.4 148.0
Australia 254 .4 269.7 246.7 2254 155.2 350.5 127.2
Other countries 582.9 758.2 683.7 177.6 1.O11.8 1,919.5 2,590.3

Source : Central Bank of Egypt
* Including imporis of free mones

Figure (5-7 ): Main Markets Share from Egyptian Imports

Figure (5-8 ): Total Imports by Geographical Distribution

woczon: S TN i
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Egvpt & the World: Trade Profile

Table (6-1): Merchandise Exports 2000-2004 USS Billions

Figure (6-1 ):Merchandise Exports

2000 001 o032 2003 2004
Mexico | e 4 |58.5 160.7 |65.4 189, ) )
Saudi Arabia 982 BE.0 94,1 105.0 126.5 | RO
Malaysia 716 68. 1 11.6 934 126.2 T
Brarnl 774 2R B8.3 92K 104.3 | 4}
Ireland 53.1 582 fv).4 73.1 . 5 E 120
Poland 49,8 488 2.2 871 28 % (00
Turkey 424 434 49.3 57.1 75.6 2 i
India 3.7 16,0 al.l 53,8 74.9 =
Indonesia 65,4 574 9.2 64.] 72.3 " :: ﬂl I]:I I]] ﬂ[I H] ‘
South Africa 278 E 36,1 173 63.1 5 l E[I [[I
-::hih.; 30.0 29.3 9.7 36.5 46.0 " i I ol ol ol
sTae 4 29.0 293 6 L
Tunisia 19.2 183 182 21.5 320 a2 g o @ﬁ iﬁ‘b & ¥ fﬁ’ & & & *fﬂ Wl 4 ‘&4"’
Morocco T4 7.1 19 8 9.7 Lﬁ;\ 4 ,_,p‘? ‘:r?
' 5.9 6.6 6.9 8.0 9.7
E‘L = = = = = 02000 02002 W2004 ,ﬁ?
United Arub Emirntes 1.9 23 rlt L | 4.0
Source: International Trade Statistics 2003, WTO Source: International Trade Swtisues 2005, WTO.
Table (6-2): Merchandise Imports 2000-2004 USS Bilions Figure (6-2 ):Merchandise Imports
1000 2001 2002 2003 2004
Mexico 1827 176.2 176.6 178.5 2064 2500
Saudi Arabia 82.0 73.9 79.9 836 1053
Malaysis 84,5 4] 4 51.6 69,3 975 2000
Hrazil 51.5 0.4 36.5 7.2 97.3
Ireland 489 50.2 $53 683 %92 g 1300
Poland 58.6 SR 496 0.7 H59 é
Turkey 51.0 50,6 52.4 53.9 £ 2 o |
Indin 297 182 2913 41.1 57.1 I
Indonesin 436 175 83 42 2 4.9 LN
South Africa 26.7 M 325 395 47.6 [[I EI [[I n:l n:l EI
Chile 2 3.2 21 17.0 446 [T Et. D:. O ol ==
Isracl 317 35.4 155 363 419 -] o 5
Tunisia 18.5 17.4 17.1 19.4 24.9 C o « "i? @ﬁ S @' ¢ & & f & & g#",a
Muoroceo I1.5 11.0 1.9 14.2 176 -“‘?
Egypt 14.0 12.8 12.6 10.9 128 02000 03000 83004 QJ@-&
Jordan .6 9.5 9.5 10.9 12.7
United Arab Emirutes 4.6 49 5.1 57 K1

Source [mermations] Trade Statstics 2005, WTO

Source: Intermational Trade Sustistics 2005, WTO




Egypt & the World: Trade Profile

Table (6-3):Leading Exporters in World Trade in Commercial Figure (6-3 ): Leading Exporters in World Trade in Commercial Services 2004

Services 2004
Value Annual precentage -
RS BRI USS Billion | 7 Share change
T 28
I Extra-EU exporters | 4271 27.8% 16
[ 2 lunited States 318.3 20.7% I i
3 |Japan 94.9 6.2% 25 k-
4 China 62.1 4.0% 3 E 150 Ranked 19 out of 35 Leading Exporters
5 |Hoog Kong 53.6 3.5% 18 2 I P
6 |Canada 46.8 3.0% Il oo
7 Korea 40 2.6% 27
8 |india 96 | 26% b " I I I
: Switzerland 36.8 24% L ] EI!!EEEEEEE.EEEEHEHHHHH
0 Singapore 36.5 2.4% 19 . .
| | - | | .
11 [Norway 25.9 7% 2 jjﬁf§+ﬂ"?+§wef;@j «ffﬁ*’{ﬂ?ﬁﬁf@fcfﬁfﬁyff‘#y
12 [Tepei, China 25.5 1. 7% T 3 ¢ < I et 4
13 |Australia 24.8 1.6% 20 *
14 |Turkey 23.8 1.5% 25 | o
1S  |Russian Federation 202 1.3% 25 gt T e
16 |Thailand 18.9 1.2% 21 Figure (6-4 ):Share of Goods & Commercial Services Exports in Total Trade 2004
17 |Malaysia 16.7 1.1% 24
18 |isracl 14.2 0.9% 16 100%
19 |Egypt 14.0 0.9% | 30 80%
20 |Mexico 13.9 0.9% 12
21 |Brazil 11.5 0.7% 20 60%
22 |Croatia 9.6 0.6% 1
23 |South Africa 8.1 0.5% 10 40%
24 |New Zealand 7.8 0.5% 23 —
25 Macao, China 7.6 0.5% 44
26 |indonesia [ 67 0.4% .
27 Morocco 6.4 0.4% 25 ﬁb & ﬁp
28 |Ukmine 6.0 0.4% 2 \j‘f & ﬁﬁb & JP \fﬁ’ &f "ﬁ J f*
29 [Chile 59 0.4% 21
' BGoods W Commercial Services
30 |Saudi Arabia 59 0.4% 3 o -
* Excluding Intra-EU (25) Trade. Source: International Trade Statistics 2005, WTO.,

Source: International Trade Statistics 2005, WTO.



Egypt & the World: Trade Profile

Table (6-4): Leading Importers in World Trade in Commercial

Services 2004
Rank Importers ( !Sivzlli;lﬁan % Share M"“:hﬁ:m"ﬂ

| |Extra-EU exporters 381.7 25.1% 16
2 United States 260 17.1% 14
3 |apan 134 8.8% 22
4 China T1.6 4. 7% 3l
5  |Canada 53.9 1% 12
6 |Korea 49.6 3.3% 25
L India 40.9 2. 7% =
8 |Singapore 36.2 24% 23
9  |Russian Federation 328 2.2% 24
10 |Tapei, China 299 2.0 2
11 HunE F.'.l:mE 298 2.0% 16
12 |Austmilia 25.6 1.7% 22
13 |[Norway 24 1.6% 2]
14 |Thailand 23 1.5% 28
15  |Indonesia 213 1.4% -
16 |Switzerland 21.1 1.4% 10
17  [Mexico 19.3 1.3% 10
18 |Malaysia |88 12% L
19 |Braxl I6.1 1.1% 12
20 |United Arab Emirates 134 0.9% h
21 |lsmael 133 0.9% 13
12 |Turkey 10.3 0.7% 33
23 |South Alrica 9.1 0.6% 16
24  |Seudi Arabia 1.9 0.6% 10
25 |Egypt 7.4 0.5% 22
26 [New Zealand 6.8 0.4% 24
27 |Argentina 6.4 0.4% 22
28 [Chile 6.4 0.4% 18
29  |Kuwait 6.1 0.4% i1
30  |Pakistan 5.1 0.3%

* Excluding Intra-EU (25) Trade.
Source: International Trade Statistics 2005, WTO.

Figure (6-5):Leading Importers in World Trade in Commercial Services 2004

Ranked 25 out of 35 Leading linporiens

LSS Rillion

a EMEﬂmﬂuuunﬂﬂﬂnﬂﬂﬂﬂmnniunﬂn-
* RS ?{gﬂﬁﬁgﬁ;}«;ﬁfﬁiﬁg «ﬁﬂﬁfﬁff &8

Source: International Trnde Statisties 2005, WTO.

Figure (6-6 ):Share of Goods and Commercial Services Imports in Total Trade 2004

~ L |
g F

A EEEEEREEREEN
{; {@p ‘,y‘f? *ﬁsi s.“’f b‘?éfp qﬁ"ﬁ‘ @'&ﬁf @qr

OGoods B Commercial Services

Source: Inmermational Trade Statistics 2005, WTO,




Egypt & the World: Trade Profile

Table (6-5):Leading Merchandise Exporters in Africa 2004 Figure (6-7 ):Leading Merchandise Exporters in Africa 2004
Rank Exporters U;;'::Lgﬂ %o share %
Africa 231.7 100 45 —
i South Africa 46.1 19.9 =
2 Algeria 323 13.9
3 |Nigeria 31.1 13.4 > =
4 |Libyan Arab Jamahiriya 20.8 9 a8 N
5 |Angola 13.9 6 § 25 Ranked 8 out of |5 Leading Exporters
6  IMorocco 9.7 4.2 = 20 -
7 Tunisia 9.7 4.2 15 l
8 |Egypt 1.1 13 o
9 |Cote d'Ivoire 6.5 28 . I: :I .
10 |Equatorial Guinea 5.2 22 , B N = I:I l_l OO @ 1o O
1! Cnngu 2 U South  Algeria Nigeris Libyan Angola Morocco Tunisia  Egypt Cote Equatorial Congo Sudan  Gabon Botswana Cameroon
12 |Sudan 3.8 1. Africa Arab dvoire  Guinea
13 Gabon 3.5 1.5 Jamahinya
14 Botswana 3.5 1.5
15 Cameroon 2.7 1.2
Source: International Trade Statistics 2005, WTO. Source: Intermational Trade Statistics 2005, WTQ.
Table (6-6): Leading Merchandise Importers in Africa 2004 Figure (6-8): Leading Merchandise Importers in Africa 2004
Rank Importers U:iﬂ:i:linn % share
Africa 211.8 100 o0 =
| South Africa 57.1 27
2 Algcrm 18.2 8.6 o
3 Morocco 17.6 8.3
4  |Nigeria 14.2 6.7 :“
5 Eﬂ'l“ 12.8 6.1 E Ranked 5 out of 15 Leading Importers
6 |Tunisia 12.7 6 g“ 't
7 Angola 6.5 3.1 =
§ |Libyan Arab Jamahiriya 5.7 2.7 20 —
9 Kenya 4.6 2.2
10 |Ghana 43 2 10
11 Sudan 4.1 1.9
12 Cote d'lvoire iB 1.8 0 _I _I j - — -
13 Timbabwe 2.7 1.6 South  Algeria Morocco Nigeria  Egypt  Tunisia  Angola  Libyan  Kenya  Ghana  Sudan Cote Zimbabwe Botswana Ethiopia
Africa Arab d'lvoire
14 Botswana i3 1.5 Fussinkicivn
15 |Ethiopia 2.4 1.3

Source: International Trade Statistics 2005, WTO. Source: International Trade Stansues 2005, WTO.



Egypt & the World: Trade Profile

Figure (6-9 ):Textile Exports and Imports 2004 Figure (6-10):Clothing Exports and Imports 2004
8.0 12
10
10
6.0
a 50 g
_=% LD B Exports é . OExports
E ' B imports A B imports
S 30 2
4
20
2
; Bhada. ] Ll
0.0 I ﬂ J O = 0 || [ ——
SIS PSS GCI SIS S S
saurce: Intermational Trade Stanstics 2004, WTO. Source: International Trade Statistics 2004, WTO.
Figure (6-11 ): Exports and Imports of Manufactures 2004 Figure (6-12 ):Exports and Imports of Agricultural Products 2004
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International Agreements

(7-1): COMESA Agreement’

Establishment of the COMESA

Duration
Date Egypt joined the Agreement

Main Objectives of The Common
Market

Member States

The Organizational Structure of
COMESA

Goods cligible for preferential
treatment

Procedures to be adhered to by
member states of COMESA

Status of Member states in
dismantling tariffs on imports from
other member states.

Dumping, Subsidies & Saleguard measures

| For more information visil www.comesa.in

- The Preferential Trade Arca PTA Agreement between the countries of East and South Africa was signed on December 21st 1981, and entered into force on September 30th 1982,

- As a result of the success of this agreement the signatory countries decided 1o establish the Common Market for East and South Africa (COMESA). It is considered to be a new
step closer to the Afnican Economic Community.

COMESA Treaty was signed on December Bth 1994, thus replacing the PTA Agreement.

Valid unless the Heads of States and Governments Assembly decides 10 terminate it upon the recommendation of the Ministerial Council.
Egypt became a member in May 1998,

Objectives of the common market are;
1. Toanam sustamable growth and development of member States by promoting & more balanced production and marketing structure,
2. To promote joint development in all fields of economic activity, in addition to jointly adopting macroeconomic pelicies and its programs to improve the welfare of the
citizens and encournge close relations between member States.
3. Toco-operate in the creation of suitable environment for domestic, foreign, and eross border investment,
4.  To collaborate in strengthening the relations between the common market and the rest of the world.
3. To cooperate in driving peace and security process between member States 5o as to strengthen the economic development ties in the region.

COMESA constitule of 20 States members as follows: Angola, Burundi, Comoros, Democratic Republic of Congo, Djibouti, Egypt, Eritrea, Ethiopia, Kenya, Madagascar, Malawi,
Mauritius, Rwanda, Seychelles, Sudan, Swaziland, Uganda, Zambia, Zimbabwe and Libya. Tanzanis withdrawn from the COMESA in September 2000 and Namibia i July 2003,

The structure of COMESA consists of the following bodies:

The Authority (Heads of States and Governments)

The Council of Ministers

Inter-Giovernmental Committee

The Committee of Govermnors Of Central Banks

Court of Justice

Technical Commiitees

The following organizations are subsidanes to the COMESA:

Eastern And Southern African Trade And Development Bank (PTA Bank) , current headquarter in Nairobi.
Clearing House, current headquarter in Harare.

COMESA Bankers Association, current headquarter in Harare,

Leather And Leather Products Institute, current headquarter in Ads-Ababa
Reinsuring COMESA Company, current headquarter in Nairobi.

exports of ongnating goods from member states (with 2 minimum local value added of 45% ) should be exempted from customs duties and other fees and duties having similar
elfects when imported into the other member States.

I. Exempting expons of onginating goods from member States from customs duties and other fees and duties having similar efTects.
2. Removing all non-tariff barriers on imports from member States within one year of joining COMESA.
3. Participating in the preparation of a unified custom tanifT (customs union) by December 2007,

* 9 35utes members of COMESA have jomed the FREE TRADE AREA (FTA ) in 31 october2000, so they dissimilated all customs duties and other fees and duties having
sumilar effects on originating imports from other members of the FTA.

*  Those States are: 1-Egypt 2-Kenya 3-Mauritius 4-Sudan 5-Zambia 6-Zimbabwe 7-Djibouti 8-Madagascar 9-Malawi and in January 2004 Burundi and Rwanda joined

the FREE TRADE AREA.

Uganda and Eritrea currently applies 0% reduction on tariffs on its imports from COMESA members.

Ethiopia currently applics 10% reduction on tarifls on jts imports from COMESA members.

Angola and republic of the Congo democratic did not apply any kind of reduetion on its impons from COMESA members.

Libya not yet applying reduction on imports from COMESA member states.

Swazland is still negotiating with SACU 1o agree on how to implement its obligation under COMESA,

-Provisions similar to those of the WTO on Anti-dumping, Countervailing and Safeguard measures are applicable in COMESA to insure fair competition,




(7-2): Egvpt-EU Partnership Agreementl:

Signature Of The Agreement The Agreement was signed on June25, 2001.

Entry Into Force The trade provisions of the Agreement entered into foree on January 1, 2004 and the other provisions of the agreement entered into force on June |,
2004, after being ratified by the Egyptian people’s assembly ,

Objectives of the Agreement 1. Establishing an adequate framework for a political dialogue to develop close political ties between the parties.
2. Gradual liberalization of trade in industrial goods and agricultural products as well as, services and capital movement.
3. Developing balanced economic and social relations through mutual cooperation.
4.  Contributing to the process of economic and social development in Egypt.
5.  Encouraging regional cooperation to promote peaceful coexistence and economic and political stability.
6. Promoting cooperation in other ficlds of mutual mterest.

Free Trade Area (FTA) According to the Agreement, FTA to be established during | 2-year transitional period, from the date of entry into foree of the Agreement,
During the third year of the implementation of the agreement the two parties shall determine the measures to be applied from the fourth year to further
liberalize their trade in agricultural, fisheries and processed agricultural products.
The Agreement permits Egypt to take certain exceptional measures for specific periods during the rransitional stage, if and when certain domestic
industries face a threat as a result of liberalization of imports of similar goods from the EU.
The Agreement includes implementation of WTO and GATT regulations against anti-dumping, subsidy and safeguard measures. The Agreement
allows cach party to receive Most Favorite Nation treatment from the other party in trade in services.
The Agreement aims at increasing the flow of foreign capital, expertise and technology to Egypt.
Egyptian exports of manufactured goods to the EU will be exempted from tariffs from the date the Agreement entered into force, meanwhile, EU
exports of manufactured goods to Egypt shall be tariff-exempted according to the lists and time frame specified in the Agreement.
Agricultural products and agricultural processed products shall be treated according to the provisions stipulated in the agreement which defines certain
quotas for specific goods with wnfY privileges

n ¢ Establishment of FREE TRAD A ) between Egypt and the EU’
Manufactured Products Both parties shall benefit from trade liberalization of tariff and non tariff barriers within the Agreement.

Egyptian exports of manufactured goods to the EU shall be exempted from tariffs or any other duties and fees having similar effects from the date the
Exempted Egyptian Exports Agreement entered into force.
Manufactured goods exported from EU to Egypt are to be exempted from all tariff and non tarifl barriers having the same effect according to the
following time frame;
- (GOODS IN ANNEX 2 ) Tariffs are to be gradually eliminated over 3 years. A reduction of 25% has been applied on first of January 2004, 2005,
2006and 2007.
-(GOODS IN ANNEX 3) Tariffs will be reduced gradually in the following manner: 10% afler 3 yvears from the date the Agreement enters into force 1o
Exempted EU Exports be followed by an annual tariff reduction of 15% over 6 years until tariffs are fully eliminated.
-(GOODS IN ANNEX 4) Tariffs will be reduced gradually in the following manner: 5% after 5 years from the date the Agreement enters into force to
be followed by a 10% reduction on the following year, followed by a reduction of 15% annually for 5§ years and 10% reduction inthe final year,
-(GOODS IN ANNEX 5) Toriffs will be gradually reduced by 10 % annually afier the elapse of 6 vears from the date the Agreement enters into force,
until tariffs are fully eliminated.

Li I Trade In Agricultu mm

Agricultural Products Egypt and the EU agreed on preferential treatment of certain quotas of agricultural products.
Egypt and the EU have agreed to start negotiations in the near future on the liberalization of agricultural and agro-agricultural and fisheries products in
accordance with Rabat road map,

2 For more information visit hitp.!/warw.eu-delegation.org e/
¥ These Annexes are displayed in o publication tuled “Trade Liberhication in the Egyptian-EU Parnership Agreement (2)”, published by the Mindstry of foreign trade, July 2002




Arrangements Applicable to Egypt and the European commission shall progressively establish a greater liberalization of their trade in agricultural, fisheries and
Imports into the EU of the agriculwral products of interest 1o both parties. During the third year of implementation of the association agreement, both parties shall examine the
Egyptian Agricultural Products situation in order to determine what further liberalization measures can be applied.
Egyptinn agriculture products for several products get a 100% reduction of customs duties, (annex to protocol | and annex 11 to protocol 3) European
agriculture products: reduction of customs duties between 25% and 100% for 4 list of products, { annex o protocol 2),
European processed agricultural products: gradual reduction depending on the products (annex | o protocol 3).

Processed Agricultural A specific number of European processed agricultural products shall be exempted from tariffs in Egypt afier two years from the date the Agreement
Products enters into force. to attain the domestic
EU Treatment of Processed The agncultural products used in the production of agricultural commodities are subject to CAP (Common Agricultural Policies)

Agricultural Imports from prices higher than those prevailing in the intemational markets (especially products like grains, sugar and dairy products). The EU imposes the

Egypt following duties on its imports of processed agncultural commodities:

1) Relative custom fees (between 2% and 12%) are applicable based on the processing operations of those commodities. Egyptian exports will be
exempted from this custom fee.

2} A tariff fee on the agricultural components, equivalent to the difference between their intermational prices and domestic (EU) prices. A list of
Egyptian processed agricultural products will be exempted from the relative custom fee while the tanff fee on the agricultural component will remain
unchanged, whereas & number of other Egyptian processed agnicultural products will enjoy a 30% exemption of the tanfl fec on the agncultural
component in addition to the complete exemption from the relative custom fee.

3) An additional fee shall apply on commaodities whose component includes ingredients of grains, nce, sugar or dairy products.

Treatment of EU Exports of EU exports of processed agricultural products to Egypt will be treated according to the following categories:
Processed Agricultural |. Products that will be exempted of all tariffs and other fees with a similar effect after two years from the date the Agreement enters imw force.
Products to Egypt 2. Products whose tanffs and other similar fees will be reduced according to the following timetable:

A reduction of 5% of the basic fees after two years from the date the Agreement enters into force,

A reduction of 10% of the basic fees after three years from the date the Agreement enters into force.

A reduction of 15% of the basic fees after four years from the date the Agreement enters into force,

3. Products whose tariffs and other similar fees will be reduced according the following timetable:

A reduction of 5% of the basic fees after two years from the date the Agreement enters into force.

A reduction of 10% of the basic fees after three years from the date the Agreement enters into force.

A reduction of 25% of the basic fees after four years from the date the Agreement enters into force.

Duration Valid until terminated by either party by notification to the other party. The Agreement shall cease to function after the elapse of 12 calendar months
from date of notification.

(7-3) Free Trade Agreement between Egypt and Turkey

The Establishment of the Egypt and Turkey have signed on December 27, 2005 a Free Trade Agreement. The Agreement is drafted in accordance with the provisions of the
Agreement chapters related to the free trade area in the Association Agreement between Egypt and the EU.
According to the Agreement Imports into Turkey of industrial products originating in Egypt shall be allowed free of customs duties and other charges having equivalent effect,

upon the entry into force of the Agreement.

On the other hand, customs duties and other charges having equivalent effect on imports into Egypt of industrial products originating in Turkey shall
be gradually abolished according to the schedules of four lists which are identical to the lists attached to the Association Agreement
The dismanthing of customs duties on Turkish goods of cach list shall be affected one year behind the similar list of EU.
Regarding agricultural, processed  The two parties have agreed to grant each other concessions éither as free tariff quotas or reduction of the customs duties on lists of these products.
agricultural & fishery products




Rules of Origin
Trade in Services

The two parties have agreed to apply the Pan - Euromrd Rules of Origin on the goods exchanged among themselves

Egypt and Turkey are now in the process of ratifving the Agreement, Once this process been finalized the Agreement shall enter into force

(7-4)Agreement on the Establishment of a Free Trade Area between the Arab Mediterranean Countries (AGADIR

Agreement)

Declaration and Members

Rules of Origin
Other Arab Members

Objectives of the Agreement

"Agadir Declaration” was signed by the Hashemite Kingdom of Jordan, the Tunisian Republic, the Arab Republic of Egypt, and the Kingdom of
Moroceo in the Morocean city of Agadir on 5/8/2001 for the establishment of a free trade area for the Arab Mediterrancan countries. Therefore the
four countries signed in Rabat on 25 February 2004 the agreement on the establishment of the Free Trade Area between the four countries.

[t was agreed to apply the Pan-Euromed rules of origin on the goods exchanged among themselves.

The Arab countries member of the Arab league who are members of the Pan Arab Free Trade Area and have Association or a Free Trade Area
agreement with the EU can join Aghadir agreement on the acceptance of its members.

E  To establish a free trade area between the member states by 1/1/2005.

E  To develop economic and commercial cooperation between the member countries,

E  To encourage economic and industrial integration among member countries by applying cumulation rule to produce goods for export to EU as
well as to their domestic markets.

7-5): Egypt- USA Trade and Investment Framework Agsreement(TIFA

Duration

The Establishment of
Agreement

Establishment of the United
States- Egypt Council on
Trade and Investment

This agreement shall remain in force unless terminated by mutual consent of the parties (Egypt and the USA) or by either party upon six months
notice to other party.

Egypt —USA Trade and Investment Framework Agreement (TIFA) was signed in Washington D.C on July 1, 1999. The Agreement aims to expand
the flow of trade and investment by taking appropriate measures to encourage and facilitate the exchange of goods and services and to secure
favorable conditions for long term development and diversification of trade between both countries nationals and companies.

-This agreement established a United States- Egypt Council on Trade and Investment {TIFA Council) which is composed of Representatives of both
parties.

- The Egyptian side is chaired by the Ministry of Trade and Industry and the U.S side is chaired by the United States Trade Representative (USTR),
- The Agreement calls that the Council is to meet at such times as agreed by the two parties.

- The TIFA Council has met four times so far. The first meeting was held in Cairo (November 19,1999). The second in Washington D.C (October 1,
2002).The third in Cairo (February 20035).The fourth in Washington{ December 2005).

- The objective of the Council is to hold consullations on specific trade matters, and those investment matters, not arising under the Investment
Treaty, of interest to the parties, and to identify and work toward the removal of Impediments to trade and investment flows.

- The USA — Egypt Trade and Investment Framework Agreement is a first step towards working on initiating talks between the two sides in regards to

establishing a Free Trade Agreement.



(7-6): Qualifying Industrial Zones QIZ:
What is QIZ?

Qualifying Industrial Zones is a preferential trade protocol allowing Egyptian products customs-free access to US markets, provided these products satisfy certain rules of origin requirements,

and satisfy an Israeli content requirement.

The protocol applies to four geographic areas in Egypt that contain a large percentage of Egyptian industry, which are Greater Cairo, Alexandria, Central Delta region, and the Suez Canal
region. Further areas may be added at the approval of the US government.

In light of Egypt's developed infrastructure, highly competitive production costs, and well established business and regulatory environment, Qualifying Industrial Zones present a strong export
base to US markets.

For more information, please visit the QIZ website http:/www.qizegvpl.gov.eg

QIZ Trade Statistics
Table (7-1) QIZ Trade Statistics
QIZ Trade Information
No. of Companies Exports to US (mUSD) Imports from Israel* (mUSD)
Feb 22 - June 30, 2005 54 61.6 8.2
July 1 - Sept 30, 2005 70 116 14.7
Oct 1 - Dec 30, 2005 85 110.7 13.5
Jan 1 - March 31, 2006 96 118.1 13
Cumulative Total 305 406.4 49.4

* The import statistics are the numbers reported by the companies and do not necessarily reflect their total imports because some companies buy large amounts and only report what is needed to cover the required

percentage of Israeli content.
** The decline in QIZ exports during the last quarter is a reflection of US apparel buying patterns, as Egyptian exports have wually declined during the last three months in previous years.

Figure (7-1) Q1Z Trade Statistics
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Source: QIZ Unit - Mimistry of Trade and Industry - May 2006.




7-7): Pan Arab Free Trade Area ( PAFTA )

The Establishment of the Pan
Arab Free Trade Area

Member States of the
PAFTA

Non Member States
Establishment of Free Trade
Area (FTA)

Preferential treatment for the
least developed member states:

Rules of Origin
Trade in Services

The Agreement On Facilitation And Development of Trade Among Arab States was signed by the members of the Arab league on the February 27,
1981.To enhance the implementation of this Agreement the member states agreed on February 19, 1997 on the arrangements to establish the Pan
Arab Free Trade Area to be completed within 10 years.

The Arab Summit held in Beirut in march 2002 and the Economic And Social Council meeting held in September 2002 decided to reduce the
transitional period for the implementation of the Pan Arab Free Trade Area (PAFTA) to be seven years ending in January 2005.

Egypt — United Arab Emirates (UAE) — Bahrain — Jordon — Tunisia -Saudi Arabia— Sudan — Syria - Iraq — Oman — Palestine — Qatar - Kuwait -
Lebanon - Libya — Morocco — Yemen. -

Members of the Arab League who have not yet finalized the proceduers to join the area: Algeria - Djibouti - Somalia - Comoros Islands - Mauritania

Elimination of customs duties and other fees and duties having similar effects was implemented as follows: 1 0% annual reduction on first of
January of each year from 1998 to 2003 and by 20% for the years 2004 and 2005,

Elimination of Non Tarifl Barriers (NTB's)
Member States should eliminate all non tariff barriers, including Administrative, Monetary, Financial and Technical barriers.
The Arab Summit decided to grant the least developed member states a preferential treatment, through which their exports to the other member states
should enjoy free access and exemption and custom duties, meanwhile they have to reduce their customs tariffs gradually in five installments starting
from January 1,2005.

The rules of origin applicable at the moment requires that the value added should not be less than 40% of ex- factory cost. Detailed rules of origin
have been under discussion among member states for some time, when agreed upon, it will replace the previous one.

Agreement have been reached on the general Provisions of the Agreement. Negotiations shall start soon between member stales 1o agree on the
specific commitments of each member.
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