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Tuesday 6 June
8.30h - 9.20h Registration, security clearance and coffee
9.20h - 10.30h First plenary session (Room S3)

—_———— e e e —————————— ]

Opening speech by Mrs Benita Ferrero-Waldner, Commissioner for External Relations and European Neighbourhood Policy

Chair: Rutger Wissels, Director, Neighbourhood Policy, DG Relex

Anne Houtman, Director, Horizontal Policy Development, DG Internal Market
“The ENP and the EU Internal Market”

10.30h - 11.00h Energy break




11.00h - 12.30h

12.30h - 14.00h

14.00h - 15.30h

15.30h - 16.00h

Stream A
Cross-cutting issues

Room $1

Stream B
Sectoral policy issues

Room S2

Stream C
Services issues

Room S4

Session A.1

Fundamentals of the EU Internal Market
Chair: Igor Burakovsky, IER, Ukraine
Speaker: Jeroen Hooijer, DG Markt

Discussant: Peter Holmes, Sussex Univ.

Session B.1

Trade as an integration instrument: what

remains to be achieved in the Euro-Med Free

Trade Area?
Chair: Fadi Makki, PM Office, Lebanon

Speaker: Philippe Meyer, DG Trade

Session C.1

The EU Internal Market in Services: issues
and current situation

Chair: Alfred Steinherr, EIB and DIW Berlin
Speaker: Jean Bergevin, DG Markt

Discussant: Jan Michalek, Warsaw Univ.

Lunch

Session A.2
The potential benefits of a stake in the
Internal Market for the EU’s Neighbours
Chair: Zouhair Chorfi, Dir. Trésor (Maroc)
Speaker: Jean-Louis Reiffers, FEMISE

Discussant: Andreas Herdina, DG Relex

Session B.2

Trade liberalisation in telecoms services
Chair: Jane MacPherson, EIB

Speakers:
Maria Stafilidou (DG Trade)
Rabih Al-ltani, Ogero Telecom (Lebanon)

Session C.2

Liberalisation of trade in services in the
Mediterranean region

Chair: Bernard Hoekman, World Bank
Speaker: Christophe Kiener, DG Trade

Discussant: Marwan Kardoosh, CPP Jordan

Energy break




16.00h - 17.30h

Session A.3

From free trade to deeper economic
integration: options for the EU’s Neighbours
Chair: Mustapha Nabli, World Bank

Speakers: Michael Emerson, CEPS
Malgorzata Jakubiak, CASE

Session B.3

Regulatory approximation for efficient public
sector procurement

Chair: Piotr Gorecki, OECD
Speaker: Olivier Moreau, DG Markt

Discussant:
Abelmjid Boutagbout, MFP, Morocco

Session C.3

Regulatory approximation in the transport
sector

Chair: Matteo Turro-Calvet, EIB
Speaker: Anna Panagopolou (DG Tren)

Discussant:
Daniel Muller-Jentsch (World Bank)

8.30h - 9.00h

9.00h - 10.30h

10.30h - 11.00h

Wednesday 7 June

Security clearance and coffee

Second plenary session (Room S3)

Chair: Rutger Wissels, Director, Neighbourhood Policy, DG Relex

Speaker: Marek Dabrowski, Chairman, CASE

“Participation in the EU Internal Market: the experience of a new member state
and its relevance to the European Neighbourhood Policy”

Discussant: Jose Leandro, Head of Unit, DG ECFIN

Energy break




11.00h - 12.30h

12.30h - 14.00h

14.00h - 15.30h

15.30h - 16.00h

Session A.4

Potential gains from regulatory approximation
in competition policy

Chair: Steve Ryan (DG Comp)
Speaker: Khalid Sekkat (ULB)

Discussant: Ahmed Ghoneim (Cairo Univ.)

Session B.4

Regulatory approximation for efficient energy
markets

Chair: Faouzi Bensarsa (DG Relex)
Speaker: M.-Chr. Jalabert (DG Tren)

Discussant: ALG Regulator (TBC)

Session C.4

Regulatory approximation in financial
services

Chair: Miria Pigato, World Bank

Speaker: Irmfried Schwimann (DG Markt)
Subidey Togan, Bilkent Univ.

Discussant: Nora Dihel, OECD

Lunch

Session A.5

Capacity building for regulatory management
in the Neighbourhood countries

Chair: Carla Montesi (EuropeAid)

Speakers:

Morten Jung-Olsen, DG Elarg (TAIEX)
Bob Bonwitt, SIGMA

Anna Abariotou, EuroMed Market

Session B.5
Regulatory approximation in capital
movements and establishment
Chair: Samir Makdisi (American Univ. Beirut)
Speakers:

Laurence Lennan, DG Markt
Zouhair Chorfi, Directeur du Trésor, Maroc

Session C.5

Trade in services: from mode 4 to migration

Chair: Samir Radwan, ERF (Egypt)

Speaker: Bernard Hoekman (World Bank)

Discussants:
Stephania Pasquetti (DG JLS)
Christophe Kiener (DG Trade)

Energy break




Third plenary session (Room S3)

How Neighbours can benefit from the EU Internal Market: the view from the private sector

Chair: Andreas Herdina, Neighbourhood Policy directorate, DG Relex

16.00h - 17.30h Speakers:

Alaa Ezz, Confederation of Egyptian European Business Associations
Monia Skhiri, Union Mediterranéenne des Conféderations d'Entreprises
David Lexner, Federation of Israeli Chambers of Commerce
Micol Martinelli, Eurochambres

17.30h End of conference
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Plan of the presentation

e (Case for services liberalisation

e Negotiations on services: methods
’" and constraints

~ e Ongoing EUROMED talks

e Regulatory convergence and the
‘'stake in the internal market’
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Overall state of play

e \Weak and heterogeneous WTO
commitments by Mediterranean
partners (MPs)

o Little South-South integration
e External factor: extra-regional FTAS

e Association Agreements




EUROMED Association Agreements

e \ery little substance on services
liberalisation (exception:
maritime transport)

e Evolutionary clause at the latest 5
years after entry into force of AA




Importance of services

EU: more than 75% of both GDP and
employment

MPs: ~ 60% GDP

EU is world’s largest importer of services
(accounts for 30% of total world trade in
services)

Dynamic sector (faster growth than rest of
economy)

Over 60% of world FDI goes into services
(UNCTAD’s WIR 2004)




Services liberalisation and
development

e Services # Goods

- Regulation vs tariffs — cost-increasing vs
rent-creating barriers

- Services important inputs for production and
exports (like capital-intensive goods)

- Huge potential for liberalisation
- Liberalisation # Deregulation

- Liberalisation benefits both local & foreign
suppliers




Competitive services are key

Financial services: impact on savings and
Investment

Telecom services: economy-wide intermediate
Input in production

Transport services: key for trade-led growth

Professional & business services: horizontal
transaction costs

Environmental services: link to sustainable
development




The case for regional integration

e Intra-regional integration spurs
growth

- Size effect: Larger markets, economies of
scale

b, - Dynamic effects: competition increase,
% modernisation effect of FDI

W ° First step towards world economy

* The case for “deep integration”

— Regulatory convergence

e

- Link to ENP




Trade negotiation methods

e Different methods have different
merits
- Autonomous: quality and speed

- Bilateral: regulatory convergence

- Multilateral: first best solution, but slow and
‘'shallow’ integration

- Regional: best average

e Combination of methods is needed




GATS: the basics

, * Fundamental principles

- Transparency
— Non-discrimination

e The “"Most Favoured Nation” clause
e National treatment

* A legal framework for liberalisation

10




GATS coverage

B Business Services B Financial services

gi%bﬁiﬁkseet}[}%e'se)ga" B Health-related services
B [ourism

B Communication
- B Recreation, Culture, Sports
" LBnEtrIcHon (e.g. theatre, news agencies)

B Distribution B Transport services
B Education B Other

B Environmental services (e.g. laundry, hairdressing)

Governmental services are excluded (“services provided
In the exercise of governmental authority” - i.e.
supplied “neither on a commercial basis, nor in
competition with one or more service suppliers”)




Modes of supply

* GATS recognises four ways of
providing a service - the “Modes”
of supply:

- Mode 1: remote supply across borders

- Mode 2: the consumer travels abroad to
receive a service

- Mode 3: through a commercial presence

- Mode 4: the supplier travels abroad to
provide the service

12



Modes of supply

e The share of supply modes in world
trade:
~ 25 per cent for Mode 1
~ 15 per cent for Mode 2 (mainly tourism)
~ 60 per cent for Mode 3
~ 2 per cent for Mode 4

e Mode 3 has been the most dynamic

component of services trade in recent
vears




GATS conditions

- Article II: MFN clause

- Exception of Article V on economic
Integration agreements:

- Substantial sectoral coverage (of 164 sub-
sectors)

- All modes of supply
- Eliminate substantially all discriminations
- Flexibility for DCs

14



EU approach to services negotiations

e Fully respects GATS V

- Sectoral coverage : everything but maritime
cabotage and air transport

-

; - Asymmetry of commitments
%if
\1 - Transition period

%

e Istanbul Framework Protocol as a basis

- Adopted by Ministers in July 2004

eI,

.....

- South-South integration

e

See - R
UL R
o Hemeles

.........
...........
e Lty
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- Regulatory component




State of play of ongoing EUROMED
negotiations

e Negotiations were launched on 24
March 2006 with 7 willing MPs

 First negotiating session on 5 July to
discuss general provisions

* In parallel, bilateral negotiations on

market access commitments to start
soon




South-South dimension

s * Standard feature of EU trade policy
- Avoid intra-regional segmentation of markets

& ¢ Combination regional/bilateral
\i negotiations

' The regional MFN clause

- Only when MPs have concluded an agreement

- MPs can go further among themselves than
vVis-a-vis the EU

- Exceptions possible

47 4



A stake in the internal market ?

e Regulatory cooperation is key

e Art. XX of Istanbul Protocol

- Progressive integration of services markets

- Regulatory convergence towards EC
— Sectoral approach

e Integration of trade & development
policies

e ENP a tool to make it happen




Conclusion

Specificity of EUROMED:
— Partnership
— Process
Support for genuine regional integration

Need for pre-identifying sectors for
regulatory cooperation/convergence

Usefulness of this Conference
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Ladies and Gentlemen,

Let me add my own welcome to you. Thank you all for coming here
today.

As Rutger explained, although this conference is within the
framework of the Euro-Mediterranean partnership, we wanted to
include all our neighbours in the discussion about the benefits of
closer association with the EU’s internal market. So let me say how
glad | am that all our neighbours, from both south and east, are here.

The core principle of the European Neighbourhood Policy is very
simple — we want to extend the prosperity, stability, and security
enjoyed by the EU's members to our neighbours. Why? Because our
neighbours are important to us. You are our closest partners and
friends. We share practical interests, ideals, and aspirations, and we
face common challenges like security, the environment, jobs and
migration. We want a relationship which better reflects that.

The difference to the Barcelona Process is the help that's on offer: we
go much further than the Association Agreements in the kind of
relationship we propose. Barcelona is an important multilateral forum
for the Euro-mediterranean area, and will continue to be so. ENP
complements this by strengthening our bilateral relations. It offers
individual countries the opportunity to build a qualitatively better
relationship with the EU.

ENP takes a pragmatic approach: we jointly identify specific areas for
increased cooperation. These are included in jointly agreed Action
Plans signed with each country. These Action Plans cover a wide
range of elements, from judicial and administrative capacity building
to cooperation on energy issues; from discussions on human rights to
transfer of know-how on regulatory issues; and from involvement in
EU internal programmes to detailed information about our standards
and norms.

But the distinguishing feature of ENP is that each Action Plan is
different. Each one is drawn up through detailed discussions with the
country concerned and reflects the specificity of the relationship
between that country and the EU. The areas listed in the Action Plan



are of mutual interest to both sides. So Action Plans are usually
based on a county’'s national development strategy and reflect the
specific areas where countries see an advantage in closer
cooperation with the EU.

It's true that there’s an element of conditionality involved. But it is
positive conditionality, meaning that we will offer more (financial
assistance, technical dialogue, or transfer of best practice) as
progress is made.

The Action Plans cover areas where the country wants to make
progress, and where the EU will offer help to achieve that progress.
But our role is to support changes, not impose them. Moldovans
know best what needs to be done in Moldova, just as Moroccans
know best what needs to be done in Morocco. ENP is a signal that
we view those who participate in it differently. We view our
neighbours as our closest partners. And it is designed to help those
partners who want an even closer relationship with the EU to achieve
it.

In a nutshell, it is a true partnership for reform and modernisation.

But of course the hard work of reform is done at home. No matter
how much the EU may want to help, or to soften the sometimes
painful consequences of reform, there is a limit to what we can do.
The really courageous decisions and the detailed steps towards
reform must be home-grown.

So what kind of enhanced relationship are we offering? The Action
Plans spell out the details for each country. But broadly speaking we
are offering deeper political and economic integration into the EU.

On the political side, that means more frequent and higher level
political dialogue - better reflecting the importance of our relations -
and assisting our partners to further strengthen the institutions
protecting democracy and the rule of law. We also want to cooperate
more closely in promoting our common foreign policy priorities, like
making multilateral institutions more effective, and in addressing our
common security threats, like the fight against terrorism and the
proliferation of weapons of mass destruction.



On the economic side we offer enhanced trade and Iinvestment
relations, increased financial and technical assistance, gradual
participation in a number of EU policies and programmes and, the
most novel and far-reaching feature of ENP, a “stake” in the EU's
internal market.

That brings me to the focus of this conference and your discussions
over the next two days. The next speaker, Anne Houtman, will
discuss in more detail the nature of the EU’s internal market, and
what a “stake” in it may mean. The internal market is the foundation
of the EU, and we guard its integrity fiercely. So offering closer
integration is not done lightly, not least because it is work in progress.
The internal market is a moving target and every year we add to the
body of law governing it.

What we are offering is a move from ‘shallow’ integration to deeper
economic and regulatory integration. We can take our relationship
beyond trade, beyond mere cross-border exchanges, to include
common technical norms and standards, intellectual propriety rights,
competition rules, consumer protection and so on. Tackling these
non-tariff barriers puts us en route to a truly unique relationship.

And it will increase trade for our partners: | understand Ukraine is
adopting EU standards for its petroleum products so as to be able to
export to EU markets; and Tunisia has adopted EU food and hygiene
standards so as to export shell fish and oysters to the EU. Both hard-
headed economic decisions based on an objective assessment of the
opportunities on offer.

Not only will the opportunities for economic exchange with us and
other markets increase, there will be other benefits, like more
investment, and greater administrative capacity. That in turn will have
positive economic consequences, like stimulating the growth of small
and medium sized enterprises, the bedrock of any economy.

That doesn't make it easier for our neighbours of course. But the
beauty of ENP is that our partners can choose the areas of the
internal market in which they would like to participate. And we can
help them reach that goal.



We must be clear that we're talking about a long process. Deeper
integration means approximating legislation, building regulatory
frameworks, and strengthening administrative capacities. To take full
advantage of integration in the Single Market partners will need to link

up to EU transport, energy and telecommunication networks. And that
takes significant time and effort.

Indeed, there's no guarantee the goal will ever be reached. But every
step along the way to closer integration in the internal market will
bring medium and long term advantages.

The necessary legislative and institutional changes bring their own
benefits by facilitating greater economic development. ENP is an
anchor for reforms by providing a ready-made set of standards in
virtually any field. And since we set the global standards in many
areas, they bring access not only to the EU’s market but to markets
around the globe.

Though there may be high political costs to pay in the short term for
these reforms, the long term opportunity costs of not doing it will be
greater. The world is moving fast and both the EU and our
neighbours must work hard to ensure we're not left behind.

That said, it is not our business to tell our neighbours what to achieve
or how to achieve it. You must set the pace of reform and decide how
far you want to go.

There's no denying we want you to go as far as possible. The closer
relations we have with you, the better. And that is why we have put in
place incentives to make reform more palatable and are providing
assistance like our TAIEX and twinning programmes.

That's also why we say the more you do, the more we will offer. But
the decision is entirely yours.

Ladies and Gentlemen,



In the coming two days you will discuss in great detail the nuts and
bolts of the EU’'s internal market, and how we can use the ENP
Action Plans to help you come closer to us.

| encourage you to use this opportunity to ask as many questions as
you want and challenge us to help you as much as we can. And | ask
you to spread the word back home about what is on offer and how
the EU is willing and able to support you.

After all, this is about mutual benefit, about using this policy to
achieve greater economic prosperity and so stability and security for
all our citizens. And while the bulk of the hard work is waiting for you
at home, the EU as a whole and the European Commission in
particular will do all it can to help you achieve the results you want.

| wish you productive discussions and good luck in your reform
endeavours!

Thank you.
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