Quota system a barrier to Egyptian exports, says local business leader

Euro-Mediterranean free trade by 2010 may be unattainable
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CAIRO: European Union quo-
tas placed on Egyption agricul-
tural exports are restrictive,

do not refllect the country’s
economic polential, and ig-
nOre growing seasons, EAys an
Egyptian business leader.
%’fn:- quotas also fail to
fake into account FFHEE“EIS

Eoyptian
Eillla}' 1l B """L'” Associations

thal aren't grown in the EU
- all of which is hurting local
ETOWETS.

“Should the quotas be re-
visited? [ think so,™ said Nad-
ier Rind, chairman of the Con-

Klaus Ebermann discusses agricultunal trade issues between the EU and Egypt.

federation of Euro Chambers
m pl IfCu. ba)
ere is not a single gua-
va or mango tree in the EU, so
why are they counted in the
E‘untu‘ There 12 not a ﬂngle
ﬂrnductr 1o protect.”

& commenis, mndei
tcirdul;.' morning at a gather-
ing of politicians and busi-
ness leaders, come as Egypt
and the EU try to get their
acts together in prepara-
tion for the ereation of the
Euro-Mediterranean free
irade zone,

The EU and their Medi-
lerranean partners hope to
eliminate tarifis and border
resirictions botween coun-
tries o create the zone by
2010,

While this would make
currenl  discussions about
tariffs and quotas redun-
dant, the possibility of cre-
ating the free trade zone,
which would affect aboui
600 million people, may be
unattainable, admitted Mar-
ian Fischier Boel, EU Com-
missioner for Agriculture
and Rural Development.

“To be very frank, | think
it could be difficult to face the
deadline in 2010," said Boel,
“vet despite the daunting
deadline, progress can still be
made.”

“Let’s pul everything on
the table and see how [ar
we can go,” she added, not-
ing that progress over the
past few Ttlﬁ has already
greatly helped the Egyptian
Economy

Boel :Llsu- said that the EU
is willing to slash subsidies
to its farmers, which is pood
news for Khaled Shawky, a
manager with Wadi Food, a
company that exports olive
oil to European markets,

Shawky said that the EU
currently gives domestic ol-
ive oil growers more than
LE 8.4 (1.2 eura) per liter in
subsidies

“We are loosing a good op-
portunity to Emmnlc Egvp-
tian olive oll,” he said.

Still, since 2004, Egyp-
tian agriculiural exporis to
the EU skyrocketed by 70
percent, whereas imports
into  Egypt [rom Europe
increased by about 20 per-
cent.

Boel commended the in-
crease, saying: “These fig-
ures are encouraging ... |
think the desire for increased
irade has been realized in
real numbers,”™

Other problems are ham,
ing the free trade integration
including resistance from the
US governmenl to cease its pro-

tectionist agricultural policies.

Plus, some of the poorer
countries in the Euro-Medi-
terranean zone, like Egypt,
are having difficulty getting
their production standards
and sanitary regulations up
to snuff - yet another stum-
bling block.

However, producers. in
Egypt see sanitary regula-
tions as a way for Europe to
block imports.

“You call it a technical
barrier, we call it a scientific
basis,” said Klaus Ebermann,
the head of the EU delegation
in Egypt.

He adds that Europe has
a “zero lolerance” policy
in regards to sanitation and
health standards for impori-
ed food.

“That's why it's so des-

erately important for the
Eusincss community to IE.'
and improve the standards
10 they can be in line with
the EL," zaid Boel, who also
reaffirms the EU's commii-
ment to creating a [ree trade
rone.

“We have shown our will-
ingness to get a deal,” she
said, noting that EU officials
offered to reduce slash cur-
rent tariffs from their cur-
rent levels of 23 percent to
12 percent.
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